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NOTICE

THIRTY FIFTH ANNUAL GENERAL MEETING

Notice is hereby given that the Thirty Fifth Annual General Meeting of
the Members of Company will be held on Thursday, September 20, 2018 at
3.00 PM at the Registered office of STCL at “Chandrodaya” No. 10/1,
2"°Main, 30" Cross, 7" Block, Jayanagar, Bangalore-560 070 to transact
the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited Balance Sheet as at 31¢
March 2018, Profit and Loss Account and Cash Flow Statement for the
year ended that date, notes to accounts, the Auditors' Report, the
Report of the Directors and the comments of the Comptroller and
Auditor General of India.

2. To appoint a Director in place of Shri Rajiv Chopra (holding DIN
006466326), who retires by rotation and being eligible, offers himself for
re-appointment.

3. To authorize Board of Directors of the Company to fix the remuneration
of the Statutory / Branch Auditor(s) of the Company and to pass the
following resolution, with or without modification(s), as an Ordinary
Resolution :

"RESOLVED THAT in terms of the provisions of Section 139(5) read
with Section 142(1) of the Companies Act, 2013 and rules made
thereunder, the Board of Directors of the Company be and is hereby
authorized to decide and fix the remuneration of the Statutory/Branch
Auditors of the Company appointed by Comptroller and Auditor General
of India for the financial year 2018-19, as may be deemed fit by the
Board."



SPECIAL BUSINESS:

4. To consider, and if thought fit, to pass, with or without modification(s),
the following resolution as an Ordinary Resolution:

"RESOLVED THAT Shri. S. K. Sharma (holding DIN 06942536), who,
on appointment by the President of India, joined the Board as
Managing Director (Additional Charge)  w. e. f. 31.01.2018 be and
is hereby appointed as Director of the Company, not liable to retire by
rotation, on such terms, conditions and tenure as may be determined
by the President of India from time to time."

For and behalf of Board of Directors

Place : Bangalore _&W
Date:. 14.08.2018
(S.K. Sharma)

Managing Director(Additional Charge)

1. All Members and Directors

2. M/s. G. C. Banka & Co., Chartered Accountants, Rourkela, Odisha.

Notes:

1) A Member entitled to attend and vote in the meeting is entitled to appoint
a proxy to attend and vote instead of himself and the Proxy need not be a

Member.

2) In view of the applicability of the Provisions of Section 139 of the
Companies Act, 2013, the Auditor to audit the Accounts of the Company for
the financial year 2018-19 will be appointed by the Comptroller and Auditor
General of India.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE
COMPANIES ACT, 2013.

ITEM NO.4

APPOINTMENT OF SHRI. S.K.SHARMA AS MANAGING DIRECTOR
(ADDL.CHARGE).

Shri. S.K.Sharma, Director (Personnel) of the State Trading
Corporation of India Limited (the holding Company of STCL Limited), was
appointed as Managing Director (Addl. Charge) on the Board of STCL
Limited by the President of India vide Order No. A-12022/7/2017-E.1IV
dated 31 January’' 2018.

Accordingly, he joined the Board as Director w. e. f. 01.02.2018 and
was designated as Managing Director (Addl. Charge). In terms of Section
161 of the Companies Act, 2013, he holds office upto the date of the 35%
Annual General Meeting of the Company.

Shri.S.K.Sharma is also Director in the State Trading Corporation of
India Limited. During his tenure three meetings were held and he attended
all the meetings.

None of the Directors, Key Managerial Persons or their relatives,
except Shri S. K. Sharma, is concerned or interested in the said resolution.

For and behalf of Board of Directors

Place : Bangalore W

Date:. 14.08.2018
(S.K. Sharma)

Managing Director(Additional Charge)



DIRECTORS’ REPORT

The Members,
STCL Limited

Your Board of Directors hereby presents the 35% Annual Report of the
Company with audited accounts for the year ended 315 March 2018.

PERFORMANCE

The performance of the Company during financial year 2017-18 vis-a-vis
the previous year is summarized below:

[Rs. in lakhs]
Particulars 2017-18 | 2016-17 |

INCOME
Interest Income on FD’s 3.50 14.00
Other Interest 0.14 1.45
Other Receipts 23.972 28.18

Total 27.36 43.63
FINANCIAL
Profit/[Loss] before Tax -65688.41 -56185.62

SALES

During the year, there was no business activity of the Company in view
of decision of the Union Cabinet to wind up STCL and subsequent filing
of winding up petition in the Hon’ble High Court of Karnataka on
26.11.2013. The petition is pending for disposal.

DIVIDEND

The Board of Directors has not recommended any dividend for the year
2017-18 as the company incurred loss and negative net worth.

RESERVES

Company is having negative Reserves of Rs. 4562.68 cores as on
31.03.2018.



FOREIGN EXCHANGE EARNINGS/OUTGO

There was no foreign exchange earning/ outgo during the year under
review.

PERSONNEL AND WELFARE

Subsequent to offering Voluntary Retirement (VRS Scheme) during the
year 2013-14, the present manpower of the Company is Eleven (11)
excluding Managing Director.

RIGHT TO INFORMATION

In order to promote transparency and accountability, an appropriate
mechanism has been put in place in the company to provide information
to citizens under the provisions of Right to Information (RTI) Act, 2005.

EXTRACT OF THE ANNUAL RETURNS

As required under section 134 (3)(a) of the Companies Act, 2013, an
extract of the Annual Return pursuant to section 92(3) of the Act is
annexed to this report at Annexure - 1.

During the year, your Company did not make any contract or
arrangement with related parties covered under section 188 of the
Companies Act, 2013. Hence information required in Form AOC-2 for
disclosure of particulars of contracts/arrangements entered into by the
Company with related parties referred to in sub section (1) of section 188
of the Companies Act 2013 including certain arm’s length transactions
under third provision thereto, is not provided.

ANTI SEXUAL HARASSMENT POLICY
No sexual harassment complaint was received during the year 2017-18.
DEPOSITS

The company did not accept any deposits from public. Therefore, the
requirement of chapter V of the Companies Act, 2013 is not applicable.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENT UNDER
SECTION 186



During the year, the Company did not provide/gave any loans,
guarantees or made any investment as specified under section 186 of the
Companies Act, 2013.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH
RELATED PARTIES REFERRED TO IN SUB-SCTION (1) OF SECTION
188 IN THE PRESCRIBED FORM.

As state earlier, the Company did not enter in contracts or arrangements
with related parties as referred to in sub-section (1) of section 188 of the
Companies Act, 2013

CORPORATE SOCIAL RESPONSBILITY (CSR) AND SUSTAINBILITY

The Company did not undertake any CSR activities, since it is incurring
loss continuously from since 2008-09.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION ETC.

The information required to be disclosed in accordance with the
Companies (Disclosure of Particulars in the Report of Board of Directors)
Rules, 1988 is NIL, as the Company did not engage in any
manufacturing business activity.

FINANCIAL ACCOUNTING

The Financial Statements have been prepared in accordance with the
Indian Accounting Standards (Ind-AS) as notified the Ministry of
Corporate Affairs, Government of India vide Notification dated February
16, 2015.

STATUTORY AUDITORS

M/s. G.C. Banka & Co., Chartered Accountants, Rourkela, Orissa were
appointed as Auditors to audit the accounts for the year 2017-18 by the
Comptroller and Auditor General of India, New Delhi (C&AG). Their
report, along with replies of the Management, is attached and forms part
of this report.

COMMENTS OF C&AG
C&AG has not yet communicated their comment, if any under section

143(6)(b) of the Companies Act, 2013 on the Accounts of the Company
for the year 2017-18.

o



The Comments from C & AG(if any) along with Management reply
thereon or NIL comments, as the case may be shall be placed in AGM as
addendum.

DIRECTORS’ RESPONSIBILITY STATEMENT:

In pursuance of clause (c) of sub-section (3) of Section 134 of the
Companies Act, 2013, your Directors state:-

(i that the applicable accounting standards have been followed in the
preparation of annual accounts along with proper explanation
relating to material departures.

(ii) that such accounting policies have been selected and applied
consistently and the judgments and estimates made are
reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company as at 315t March 2018 and of the
Loss of the Company for the year ended 315t March 2018.

(iii) that the proper and sufficient care has been taken for the
‘maintenance of adequate accounting records in accordance with
the provisions of the Companies Act, 2013 for safeguarding the
assets of the Company and for preventing and detecting frauds and
other irregularities.

(iv) That the annual accounts have been prepared on ‘not a going
concern’ basis.

8. ACKNOWLEDGEMENT:

Your Directors thank The State Trading Corporation of India Ltd. (the
holding Company), Ministry of Commerce and Industry, Government of
India, concerned commodity boards for their continued support. The
Directors also sincerely thank the Statutory Auditors, Comptroller and
Auditor General of India, Internal Auditors, Bankers, Legal Advisers, etc
for their cooperation and the Officers and Staff of the Company for the
services rendered to the Company.

FOR AND ON BEHALF OF THE BOARD

CHATRIMAN | i

Place: Bangalore.
Date :27.07.2018



ADDENDUM TO DIRECTORS REPORT

MANAGEMENT REPLIES TO INDEPENDENT AUDITOR’S QUALIFICATION FOR THE YEAR

2017-18

Sl.

Independent Auditor’s Qualification

Management’s Reply

Matter for Emphasis

b) Attention is drawn to Note No.62 of Notes to
financial statements which states that, the balances in
the accounts of Trade Receivable, Trade Payables,
Business associates and Other Creditors are under
litigation and no confirmation has been received from

the parties.

Factual. Legal cases for recovery of
outstanding dues from the business
associate have been filed by the
company and are pending before
various courts/legal forums  for

disposal.

c) Attention is drawn to Note No.20 of the Notes to
financial statement which states that Interest payable
of Rs, 33,78,29,51,646/- on the principal amount due

to the banks is arrived on the basis of the interest rates

Factual. Since the banks have filed
petitions before the Debts Recovery |
Tribunal, no such confirmation letter

for interest payable to the banks have




disclosed in the Debt Recovery Tribunal application
filed by banks. Interest provision of Rs. 6,54,70,
17,464/- have been made by the company for the
current financial year. However, no confirmation is

received from the banks for interest payable.

been received by the company. Hence
the interest is calculated/ arrived on
the basis of the claim filed by the
banks in the DRT against the Company

d) Attention is drawn to Note No.67 to Notes to
financial statement which states that, in case where
the Company has made provision for Doubtful Debts,
no further interest/addition margin of profit is

recognized after they have been classified as doubtful

| debts, Rs, 78, 37,880/- has been received from these

parties during the year. As full provision has already
made earlier, the same has been credited to
Profit&Loss Account (Note No.28) by reducing the
provision .Only after the full receipt of the balance
outstanding as per books, the interest/additional

margin of profit will be recognized on cash basis.

Factual.




I

e) Attention is drawn to Notes No.18.2 of Notes to
financial statement which states that, the interest rates
considered for computation of interests on short term
borrowing related to devolved LC,s are based on the
claims of the consortium of banks with the Debt
Recovery Tribunal(DRT)

Factual. Since the banks have filed
petitions before the Debts Recovery
Tribunal, no such confirmation letter
for interest payable to the banks have
been received by the company. Hence
the interest is calculated/ arrived on
the basis of the claim filed by the
banks in the DRT Court against the

Company.

Para (i) ¢ of Annexure ‘A’ to Independent Auditor’s

Report :

As per the information and explanation given to us, the
original title deeds of all the immovable properties are
in the custody of Banks. The Company has sent a
letter seeking confirmation of the original title deeds of
immovable properties of the Company held by the

Bank. However, confirmation from the bankers has not

Factual.




been received as on the date of our report. As sucn and
in absence of any evidences, we are not able to verify
the title deeds of immoyable properues o1 the

Compeany.

Para (iv) of Annexure ‘A’ to Independent Auditor’s

Report : -

In our opinion and according to the intormauon and
explanations given to us, the Company has complied
with- the provisions of section 185 and 18o or the
Companies Act, 2013 in respect of loans, investments,
guarantees, and security except with respect t an
investment made during the year 2008-09 in snares of
NSS Satpura for Rs. i,OO0,000. in terms of
Explanation to Rule 13 of Companies (Mecting of Board
and Its Powers) Rules, 2014, the Company shoulid have

passed a special resolution within one year irom the

| date of notification of Section 186 of the Companies

Act, 2013, which has not been complied with.

the Joint Venture NSS Satpura Agro

As  per the  direction of the

Administrative Ministry (Ministry of

Commerce), - during 2008-09 the

Company qust-éd Rs.10.00 lakhs in
Development Co. Ltd. Provisions of|
Section 186 of the Companies Act,
2013, in respect of investment is not
applicable to a Government Company if
such investment is approved by the
Administrative Ministry concerned, in

view of the exemption granted by the




&l

MCA vide notification dated 5th June
2015.

Para (vi)(a) of Annexure ‘A’ to Independent Auditor’s

Report :

According to information and explanation given to us
and on the basis of our examination of the books of
accounts and records, the Company has been generally
regular in depositing undisputed statutory dues
including provident fund, Investor Education and
protection fund, Employees State insurance, Income
Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty,
Excise Duty,Cess and other statutory dues, if any,

applicable to it with appropriate authorities except for

In response to the Kerala Sales Tax
Department’s notice for the year ending
31.03.1996 claiming an amount of
Rs. 2,53,755/-, STCL has filed an
appeal before the Appellate Tribunal in
Kerala. The appeal is yet to be decided.




b\

an amount of Rs, 2,53,755/- relating to Kerala Sales
Tax for the year ended 31.03.1996

Para (vi)(b) note: of Annexure ‘A’ to Independent

Auditor’s Report :

Note: The Company has filed an application u/s 220(A)
of the income Tax Act,1956,with the Income tax
department against notice of the demand for Rs,
2,11,95,009/- relating to AY 2010-11 raised by the Tax
Recovery Officer, Income Tax Department. No detail

has been received till the date of audit.

In response to the income tax notice
during the year 2010-11 for an amount
of Rs, 2,11,95,009/-, STCL has filed an
application u/s 220(A) of the income
Tax Act.1956/- and is awaiting reply

from income tax department.




S\

Qualified Opinion

Para (i) of Annexure ‘B’ to Independent Auditor’s

Report :

The Company did not have appropriate internal control
with respect to reconciliation of Trade Receivables,
Trade Payables, other Creditors and Business
Associates, which could result in the material mis-

statement in books of accounts.

Explained in Balance Sheet Note No.
62

10.

Para (ii) of Annexure ‘B’ to Independent Auditor’s

Report :

The lease rent of steam sterilization unit located in
Chhindwara, Madhya Pradesh was not collected during
the period of lease i.e. 1st November, 2013 till the lease
was terminated as on 31st January 2015. The
Company has not exercised its right to terminate the
lease despite rent remaining unpaid throughout the

lease period. The Company has not filed any suit

In response to the petition filed by the
lessee, the Company filed its objection
and also made the counter claim for

the amount payable by the lessee.




N

against the lessee for recovery of its dues.

Para (iii) of Annexure ‘B’ to Independent Auditor’s

Report :
- The Company has rent advance to the tune of Rs.3.68 | Fresh lease agreement is being
" Crore with STC of India Ltd.,(the holding company) | undertaken.
given towards occupation of earlier premises taken
from STC of India Ltd. which has been terminated.
Para (iv) of Annexure ‘B’ to Independent Auditor’s
Report :
The Board of Directors of the Company had delegated | Since the company is in the process of
certain powers to the MD vide 107th Board Resolution | winding up and no business activity is
12. | dated 27th January, 2006, however, no review or|being carried out, the existing
revision of the same has been made subsequently till | delegation of powers is being

date.

continued. At this stage no useful
purpose will be served by amending the
DOP.




: FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2018

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the
Company (Management & Administration) Rules, 2014.

|. REGISTRATION & OTHER DETAILS:

1.| CIN U85110KA1982G0O1005013
2.| Registration Date 23.10.1982
3.| Name of the Company | STCL LIMITED
4.| Category/Sub-category | Company Limited by Shares/Union Government Company
of the Company
5.| Address of the “Chandrodaya”, No. 10/1, 2" Main, 30" Cross, 7" Bock,
Registered office & Jayanagar, Bangalore — 560070
contact details
6.| Whether listed No
company
7.| Name, Address & N.A
contact details of the
Registrar & Transfer
| Agent, if any.

L

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities
contributing 10 % or more of the total turnover of the company shall be stated)

S. No. | Name and Description of main | NIC Code of the | % to total turnover of the
products / services Product/service | company

1 Wholesale trade services 99611 100

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE
COMPANIES-

Sl. | Name & address of | CIN Holding/subsidiar | % of | Applicabl
No. | the company y/Associate shares | e
held Section
1 THE STATE TRADING | L74899DL1956G01002674 | Holding 100% | 2(87)(ii)
CORPORATION OF Con ]
INDIA LIMITED -ompany




VI. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of

Total Equity)

Category-wise Share Holding -
Category of No. of Shares held at the beginning of | No. of Shares held at the end of the % -l_
Shareholders the year[As on 31-March-2017] year[As on 31-March-2018] Change

Dem | Physical | Total %of |De |Physical | Total %of | during T
at Total |ma Total | the year
Share |t Share T
S S ——
A. Promoter s !
(1) Indian I
o) Individual | NIE 2 2 0.001 1;1 2 2 0.001 T
HUF 0 T
NIL 0 0 0 |NI 0 0 '
b) Central Govt I 0 o T
NIL 0 0 0 NI 0 0
c) State Govt(s) : L _ 0 0 ‘|'
&y Bodiss o, NIL 149998 | 149998 | 99.999 NIL 149998 | 149998 | 99.999| NIL T
¢) Banks / FI NIL 0 0 0 IEI 0 0 4 , -[
f) Anyother | NIL 0 0 0 |0 0 0 0 5 o
Total 150000 | 150000 100 | NI 150000 [ 150000 100 0o |
shareholding b '|'
of Promoter -['
A Nil T
q
B. Public
NI
Starsholding | T - i 3 L ) ) ) -1
1. Institutions - . N _ J - - = . -T
a) Mutual Funds | _ = . 5 5 2 " - - T
b) Banks / FI E - _ i ) i = 2 " 'I'
¢) Central Govt . n . " B " . - - -T
d) State Govi(s) | . _ ] ; ] ) _ _ : _T
e) Venture L
Capital Funds i - i i ) i i ) =
-

o



f) Insurance

Companies

g) FlIs

h) Foreign
Venture Capital

Funds

i) Others
(specify)

Sub-total
B)(1):-

2. Non-
Institutions

a) Bodies Corp.

i) Indian

i) Overseas

b) Individuals

i) Individual
shareholders
holding nominal-
share capital
uptoRs. 1 lakh

i1) Individual
shareholders
holding nominal
share capital in
excess of Rs 1
lakh

c) Others
(specify)

Non Resident
Indians ’

Overseas
Corporate
Bodies

Foreign
Nationals

Clearing
Members

Trusts

Foreign Bodies
-DR

Sub-total

|5




(B)(2):- _
Total Public '
Shareholding
=, 0 0 0 o | o 0 0 0 o 1
(B)(2) T
C. Shares held .|.
by Custodian -
for GDRs & 0 0 0 0 0 0 0 0 0 T
ADRs -
Grand Total NI
At NIL | 150000 | 150000 | 100 | ' | 150000 | 150000 | 100 | 0 l
B) Shareholding of Promoter- o=
SN | Shareholder | Shareholding at the beginning of | Shareholding at the end of the year % chang= i
| ’sName [ the year shareholdir
No. of | % of total| %of No. of % of total | %of Shares | during{__
Shares | Shares of| Shares Shares Shares of the | Pledged / year
the | Pledged/ company | encumbered —
company | encumbere to total shares
d to total -
shares A
1 |STCof _ -
India 149998 | 99.998 0 149998 99.998 0 ==
Limited .
2 CMD, STC 1 0.0005 0 CMD, 1 0.0005 (=
STC
3 MD, STCL 1 0.0005 0 MD, 1 0.0005 0~
s STCL i
C) Change in Promoters’ Shareholding (please specify, if there is no change)- No &
change in share holding
SN | Particulars | Shareholding at the Cumulative -
beginning of the year Sharcholding during the |
year
No. of | % of total No. of | % of total b
shares | shares of the | shares | shares of the
company company —
At the beginning of the year B
Date wise Increase / Decrease in NO .
Promoters Shareholding during the CHANGE
year specifying the reasons for —
increase / decrease (e.g. allotment
/transfer / bonus/ sweat equity etc.): —
At the end of the year i

2o



D) Shareholding Pattern of top ten Shareholders:

(Other than Directors, Promoters and Holders of GDRs and ADRs):

SN | For Each of the Top 10 Shareholding at the Cumulative
Shareholders beginning Shareholding during
of the year the
year
No.of | % oftotal | No.of | % oftotal
shares | sharesof | shares | sharesof
the the
company company
1
At the beginning of the year 0 0 0 0
Date wise Increase / Decrease in
Promoters Shareholding during the
year specifying the reasons for - - % -
increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity etc):
At the end of the year 0 0 0 0
E) Shareholding of Directors and Key Managerial Personnel:
SN | Shareholding of each Directors Shareholding at the | Cumulative
and ecach Key Managerial beginning Shareholding during
Personnel : of the year the
year
No. of % of total | No. of % of total
shares shares of | shares shares of
the the
company company
1 H.P. Girish, Managing Director
At the beginning of the year 1 0.0005 2 0.0005
Date wise Increase / Decrease in | - . - -
Promoters Shareholding during the
year specifying the reasons for
increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity etc.):
At the end of the year 1 0.0005 2 0.0005
2 | Rajiv Chopra, CMD, STC of India Ltd
At the beginning of the year 1 0.0005 2 0.0005
Date wise Increase / Decrease in | - - -
Promoters Shareholding during the
year specifying the reasons for
increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity etc.):
At the end of the year 1 0.0005 2 0.0005

2\



V) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued

but not due for payment.

Secured Loans 4
excluding Unsecured .. | To
deposits (Partly | Loans Deposits | v, debtedness
o Secured)
Indebtedness at the beginning of
the financial year
i) Principal Amount 11852590719 Nil Nil 11852590719
ii) Interest due but not paid Nil Nil Nil
iii) Interest accrued but not due Nil Nil Nil Nil
Total (i+iiHii) 11852590719 Nil Nil 11852590719
Change in Indebtedness during
the financial year
* Addition Nil Nil Nil Nil
* Reduction 28800 Nil Nil 28800
Net Change 28800 Nil Nil 28800
Indebtedness at the end of the
financial year
i) Principal Amount 11852561919 Nil Nil 11852561919
ii) Interest due but not paid Nil Nil Nil Nil
ii1) Interest accrued but not due Nil Nil Nil Nil
Total (it+ii+iii) 11852561919 Nil Nil 11852561919
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL
PERSONNEL-
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:[Rs. In
Lakhs
SN. Particulars of Remuneration Name of MD/WTD/ Manager | Total Amount
Name HP.
' GIRISH
1 Gross salary
(a) Salary as per provisions 2649757 2649757
contained in section 17(1) of the
Income-tax Act, 1961
(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961
(c) Profits in lieu of salary under Nil Nil
section 17(3) Income- tax Act,
1961 ;
2 Stock Option Nil Nil
3 Sweat Equity Nil Nil
4 Commission- as % of profit Nil Nil
- others, specify...
5 Others, please specify Nil Nil
Total (A) 2649757 2649757

22




| Ceiling as per the Act

B. Remuneration to other directors

SN. | Particulars of Remuneration Name of Directors Total Amount

1 | Independent Directors
Fee for attending board Nil Nil
committee meetings
Commission Nil Nil
Others, please specify Nil Nil
Total (1) Nil

2 | Other Non-Executive Directors Nil
Fee for attending board
committee meetings Nil Nil
Commission Nil Nil
Others, please specify Nil Nil
Total (2) Nil Nil
Total (B)=(1+2) Nil Nil
Total Managerial Nil Nil
Remuneration
Overall Ceiling as per the Act

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN
MD/MANAGER/WTD

NIL
SN | Particulars of Remuneration Key Managerial Personnel
CEO CS CFO Total

1 | Gross salary

(a) Salary as per provisions contained in Nil

section 17(1) of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income- Nil

tax Act, 1961

(c) Profits in lieu of salary under section Nil

17(3) Income-tax Act, 1961
2 | Stock Option Nil
3 | Sweat Equity Nil
4 | Commission Nil

- as % of profit

others, specify... Nil
5 | Others, please specify Nil

TOTAL Nil
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VIL. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NOT

APPLICABLE

Type

Section of
the
Companies
Act

| Brief
Description

Details of
Penalty /
Punishment/
Compounding
fees imposed

Authority
[RD /
NCLT/
COURT]

|

Appeal made,
if any (give
Details)

T el

A. COMPANY

Penalty

Punishment

Compounding

B. DIRECTORS

Penalty

Punishment

Compounding

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment

Compounding
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% G. C. Banka & Co.
Chartered Accountants

To the Members of STCL LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of STCL LIMITED (Formerly Spices
Trading Corporation) “the Company”, which comprise the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement for the
year and the statement of changes in Equity for the year then ended, and & summary of significant
accounting policies and other explanatory information,

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act™) with respeet to the preparation of these standalone financial statements that give a
truc and fair view of the state of affairs (financial position), profit and loss (financial performance including
other comprehensive income), cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (“Ind AS™)
specified under Section 133 of the Act. This responsibility also includes maimienance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
uppropriate accounting policies; making judgments and estimates that are reasonable and prodent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
cffectively for ensuring the acouracy and complotencss of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or eror.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our sudit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required fo be included in the audit report under the provisions of the Act and the Rules made

We conducted our audit in accordance with the Standards on Auditing specified under scction 143(10) of
the Act. Those Standards and pronouncements require that we comply with cthical requirements and plan
and perform the sudit to obtain reasonable assurance about whether these standalone financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about {he amounts and disclosures in the
financial statements. The procedures selected depend on the suditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

In making those risk assessment, the auditor considers internal financial controls relevant to the Company’s
preparation of financial statements that give a true and fair view in order to design audit procedures that arc
appropriate in the circumstances. An audit also includes evaluating appropriatencss of accounting policics
used and reasonablencss of the accouriting estimates made by Company’s Directors, as well as cvaluating
the overall presentation of the financial statements.

The Audit Report issued on 31.07.2018 has been revised to incorporate Compliance to Directions of
Comptroller & Auditor General of India under secfion 143(5) of the Companies Act, 2013 and this Revised
Audit Report supersedes the earlier audit T hiKs e
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STCL LIMITED
CIN: Ug5110KA1982GOI005013
Balance Sheet as at March 31, 2018

Non-current assets
(a) Property, Plant and Equipment 2 31,173,868 38,144,524 45882,615
(b) Financial Assets :
(i) Non current investments 3 1 1 1
(ii) Other Financial Assets 4 113,234 11,283,647 28,826,406
(c) Other Non-current assets 5 - = -
Current Assets
(a) Financial Assets :
(i) current investments 6 - - 2,000
(ii) Trade receivables g 1,050,000 1,050,000 1,050,000
(iif) Cash & cash equivalents 8 4,070,807 3,283,611 3,043,523
(iv) Bank Balances other than (iii) above 9 1,795,742 1,795,742 1,795,742
(v) Loan 10 38,514,823 43,514,823 43,672,054
(vi) Others 1] 452,929 1,546,179 698,031
(b) Tax Assets (Net) 12 2,905,139 2,869,709 11,056,704
(c) Other Current Assets 13 2,389,095 2,843,554 2,322,984
Total Assets 82,465,638 106,331,790 138,350,060
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 15,000,000 15,000,000 15,000,000
(b) Other Equity 15 (45,641,830,986)|  (39,073,193,210) (33,445,791,390)
Non Current Liabilities
(a) Provisions 16 3,164,916 2,665,437 3,093,053
(b) Other non-current liabilities 17 12,976,000 15,328,209 18,146,144
Current liabilities
(a) Financial Liabilities
(i) Borrowings 18 11,852,561,919 11,852,590,719 11,852,611,046
(ii) Trade payables 19 11,136,621 12,569,957 13,437,429
(iii) Other Financial Liabilities 20 33,628,858,239 }~ 27,279,518,118 21,681,347,141
(b) Provisions 21 334,291 1,398,497 24552
(c) Other current liabilities 22 264,638 454,063 482,085
Total Equity and Liabilities 82,465,638 106,331,790 138,350,060
General Information &Significant Accounting
Policies 1

Significant Accounting Policies and the accompanying notes no. 1 to 70 form an integral part of accounts.

As per our report of even date

ForGC Ba‘mka & Co.
artered Accountants
No. 313104E

?ﬂw:’f‘ \M ‘(&

For and on behalf of the Board of Directors

b - ] )
d,_/_’:}/;")’/ql S 3 W \ 94 3 ,w
C Banka N Lakshmipathy ooma Nagrath S.K. Sharma
General Manager irector Managing Director
M.No. 051155 DIN : 07829185 Additional Charge
) DIN : 06942536

Place : Lowrteks
Date :  v.ep-2018
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Other Income 23 2,734,968 4,363,179
- Total Income(I) 2,734,968 4,363,179
— Employees' Benefit Expenses 24 18,158,349 14,031,150
Finance Cost 25 6,547,017 464 5,595,887,319
— Depreciation & Amortization Expenses 26 6,901,715 7,738,091
Other Expenses 27 5,013,996 3,377,914
- Total expenses (II) 6,577,091,524 5,621,034,474
Profit before exceptional items and tax(I-II) (6,574,356,556) (5,616,671,295)
e Exceptional Items 28 (5,515,222) 1,890,437
Profit Before Tax (6,568,841,334) (5,618,561,732)
-— Tax expense
(i) Current tax - -
i (if) Tax paid for earlier years - 8,353,569
(iii) Deferred tax = 5
L I Profit for the Year(A) (6,568,641,334) (5,626,915,301)
. 1 Other Comprehensive Income
i) Items that will not be reclassified to profit or loss
e - Remeasurements of the defined benefit plans 203,560 (486,519)
Other Comprehensive Income net of tax (B) 203,560 (486,519)
= Total Comprehensive Income for the period (A+B) (6,568,637,774) (5,627,401,820)
& Earnings per equity share :
(1) Basic (43,792) (37,513)
P (2) Diluted (43,792) (37,513
General information & Significant Accounting Policies 1
— Significant Accounting Policies and the accompanying notes no. 1 to 70 form an integral part of accounts.
|- As per our report of even date
1 For G C Banka & Co. For and on behalf of the Board of Directors
hartered Accountants
_b,m K 0. 313104E . =
Kfm N ™ \M : w
-_ﬂOUR ’g wo__- 2=7)7 11 & Y
Banka N Lakshmipathy ooma Nagrath S.K. Sharma
—\gﬁ!ﬂ A General Manager Director Managing Director
No. 051155 DIN : 07829185  Additional Charge
St DIN : 06942536
Place: Rewerlds
= Date : 9\ o1 208

STCL LIMITED
CIN: US5110KA1982GOI1005013
Statement of Profit and Loss for the period ended March 31, 2018

(Amount in INR




—
STCL LIMITED
CIN: U85110KA1982G0OI005013 - |
Cash Flow Statement For The Year Ended March 31, 2018
—
(Amount in ]NR
1 —
‘A. CASH FLOW FROM OPERATING ACTIVITIES .
Net Profit/Loss before tax (6,568,841,334) (5,618,561,732)
Adjustment for:-
Interest and Finance Charges 6,547,017,464 5,595,887,319 1
Depreciatlcm 6;%11715 7:738;@1
Net write back of debts/advances/claims/assets 7,837,880 432,221 -
Interest income on fixed deposits (349,363) (1,399,437)
Profit/ Loss on sale of Fixed Assets (18,584) - -
Ammortisation of Grant (2,352,208) (2,817,936)
Operating Profit before Working Capital Changes (9,804,430) (18,721,473) —
Adjustment for:-
Increase/(decrease) Trade and other receivables 5,699,897 9,300,169
Increase/ (decrease) in Trade and other payables (6,290,171) (1,368,718) —
Increase/(decrease) in provisions (361,169) 459,810
Changes in working capital (951,443) 8,391,261 —
Less:- Taxes Paid (35,430) (8,353,569)
Net Cash generated/used in Operating Activities (10,791,303) (18,683,781) =
B. CASH FLOW FROM INVESTING ACTIVITIES _
Sale of Fixed Assets 87,525 -
Interest on deposits 349,363 1,399,437
Sale of Investments - 2,000 —
Changes in term deposits ‘11,170,412 17,542,759
Net Cash From Investing Activities 11,607,300 18,944,196 —
C. CASH FLOW FROM FINANCING ACTIVITIES o
Repayment of short term borrowings (28,800) (20,327)
Net Cash From Financing Activities (28,800) (20,327)
D. Net changes in Cash & Cash equivalents 787,197 240,088
Reconcilation of cash & cash Equivalents -
F. Cash & Cash Equivalents at the end of the year 4,070,807 3,283,611
E. Cash and Cash equivalents at the beginning of the Year 3,283,611 3,043,523 —_—
Cash & Bank balance as per cash flow statement 787,197 240,088
Cash & Bank balance as per Balance sheet 5,866,549 5,079,353 —
Less: non readily convertible bank deposits 1,795,742 1,795,742
Cash & Bank balance as per cash flow statements 4,070,807 3,283,611 =
Cash & Bank balance includes unpaid dividend - -
Plus sign denotes inflows and minus (-) denotes outflow
—
Significant Accounting Policies and the accompanying notes no. 1 to 70 form an integral part of accounts. -
—
As per our report of even date o
For G C Banka & Co. For and on behalf of the Board of Directors ==
. A t{ pr—
99 1|8 Vs tininetny 518
N.Lakshmipathy Rooma Nagrath S.XK.Sharma
General Manager Director Managing Director —
M.No. 051155 DIN: 07829185 Additional Charge
DIN : 06942536 =
Place: [Lowdicels
Date :  "p\.a7: 20\F —
—



STCL LIMITED

Notes to the Financial Statements

1. General Information & Significant Accounting Policies

1.1

1.2

1.3

1.4

STCL was incotporated in India on October 23, 1982. The company is a wholly owned
subsidiary of the State Trading Corporation of India Ltd. The company was engaged in
trading of Spices. As the union cabinet had approved the winding up of STCL Limited,
the company had filed the winding up petition in the High Court of Karnataka.

First time adoption of Indian Accounting Standards (Ind-AS)

The company has adopted Ind-AS, in accordance with Notification dated February 16,
2015 issued by Ministry of Corporate Affairs, Government of India, with effect from
April 01, 2017 with a transition date on April 01, 2016.

Significant Accounting Policies:
Statement of Compliance and basis of preparation of Financial Statements

The Financial Statements have been prepared in accordance with Indian Accounting
Standards (Ind-AS) as notified by Ministry of Corporate Affairs, Government of India
vide Notification dated February 16, 2015. Accounting policies have been applied
consistently to all periods presented in these financial statements.

The Financial statements of the company are prepared based on the assumption that the
company is not a going concern due to the following reasons:-

a) The shareholders of the company in their extraordinary general mecting held on
September 12, 2013 has approved winding up of the company under 433(a) of the
companies Act, 1956

b) Department of Commerce, Ministry of commerce and Industry vide letter dated
August 26, 2013 has conveyed approval of the union cabinet for winding up of the
company and to offer Voluntary Separation Scheme (VSS) to the Employees.

¢) Company has filed winding up petition before the Hon’ble High Court of Karnataka
on November 26, 2013.

Accordingly the company has drawn the accounts on liquidation basis i.c. assets have been
revalued on realizable basis, whereas the liabilities towards the banks have been stated at
book value, in view of legal cases initiated by the banks against company for recovery of
their dues and all other liabilities at their settlement value.

Company has measured certain financial instruments and defined benefit plan — plan
assets at fair value and in accordance with the Indian Accounting Standards prescribed

under the Companies Act, 2013.

The Financial Statements up to the year ended March 31, 2017 were prepared in
accordance with Indian Generally Accepted Accounting Practice (GAAP) which includes
Accounting Standards notified under the Companies (Accounting Standard) Rules, 2006
(as amended) and other relevant provisions of the act.
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1.5

1.6

1.7

1.8

Appli_cation of Indian Accounting Standatds (Ind-AS)

As per MCA notification dated 16.02.2015, companies whose equity or debt securities are
listed or are in the process of being listed on any stock exchange in India or outside India
and having net worth of less than rupees five hundred crores need to comply with the
requirements of Ind AS for its accounting period beginning on or after 01.04.2017.

Though the Net worth of the company is less than 100 crores, the company still required
to comply with Ind AS w.e.f 01.04.2017 being the subsidiary of holding company for
which Ind AS is applicable w.e.f 01.04.2017.

Use of estimates and judgment

The preparation of financial statements in conformity with Ind AS requires the
management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Difference between the actual results and
estimates are recognised in the period in which the results are known/materialised.

Functional and presentation currency

These financial statements are presented in Indian rupees, the national currency of India,
which is the functional currency of the Company.

Revenue Recognition

Trading Income

Revenue from the sale of goods is measured at the fair value of the consideration received
or receivable taking into account the amounts of trade discount and volume rebates.
Revenue is recognized when the significant risks and rewards of ownership have been
transferred to the buyer, it is probable that economic benefits associated with the
transaction will flow to the entity, the associated costs incurred or to be incurred in
respect of the transaction can be measured reliably and there is no continuing
management involvement with the goods. The point of transfer of risks and rewards
depends upon the terms of the contract of sale with individual customers.

Revenue includes only the gross inflows of economic benefits received and receivable by
the entity on its own account. Amounts collected on behalf of third parties such as sales
taxes, goods and services taxes and value added taxes are not economic benefits which
flow to the entity and do not result in increases in equity. Therefore, they are excluded
from revenue. Similarly, in an agency relationship, the gross inflows of economic benefits
include amounts collected on behalf of the principal and which do not result in increases
in equity for the entity. The amounts collected on behalf of the principal are not revenue.
Instead, revenue is the amount of commission.

Cost of Sale and Sales

a) Purchases and sales are recognised on the performance of contracts.

Page 2 of 16
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iv.

b) In cases where contracts provide for crystallization of price or for price
adjustment on a subsequent date, corresponding purchases and sales are booked on the
basis of expected settlement price and any differential determined subsequenty is
accounted for at the time of final settlement. Cost of Sale and Sales are accounted for
considering all costs and elements including usance interest on supplier’s credit as

provided for in the contract and incurred till the date of recognition including expenses '

incurred by and surplus accruing to Business Associates as per contract terms.

© - In respect of back-to-back / tripartite / joint-execution / third party
arrangements, purchases and sales are booked on the basis of documents furnished by the
Business Associate as adjusted for the fixed trade margin accruing to the Company.

d) In case of dealings on behalf of the Government (including consignments under
Government’s Gift / Grant Scheme), purchases and sales and incidental expenses or
income thereof are accounted for under the respective head of accounts. Surplus or deficit
to Government Account, after adjusting company’s margin accruing to the Company, is
adjusted in Cost of Sales or Trade Income respectively.

€ In case of certain commodities, import of which is canalised through the
company, imported on ‘government account’ against authorisation letter issued by
government of India, purchase/sale is booked in the name of company.

f) High Sea Sales:

Sale during the course of import by transfer of documents of title i.. High Sea Sale is
booked upon transfer of documents of title to the goods in favour of buyer before the
goods cross the customs frontiers of India. '

Dividend and interest income

Dividend income from investments is recognized when the Company’s right to receive
payment has been established and it is probable that the economic benefits associated
with the transactions will flow to the Company and the amount of income can be
measured reliably.

Intetest income from a financial asset is recognized when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

Claims

a. Pending settlement, certain expenses / gain/ losses like dispatch earned /
demurrage payable etc. are accounted for on provisional basis on the best estimates of the
Management . '

b. Claims are recognized in the Statement of Profit & Loss if there is no uncertainty
relating to its ultimate realization. Claims recognized in the Statement of Profit & Loss but
on subsequently becoming doubtful are provided for through the Statement of Profit &
Loss.

Page 3of 16
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v. Revenue Recognition on Actual Realization

1.9

1.10

Income and expenses are accounted for on accrual basis except the following which are
recognised on cash basis:-

a) Claims for refund of excess insurance premium on open policies.

b) Interest on loans to subsidiaries and on delayed payments of sales/ trade finance
where realization is doubtful.

©) Export benefits.

d) Interest realisable from the items handled on Government account.

e) Liquidated damages.
f) Claims lodged with Insurance Companies.

Foreign currencies

Transactions in foreign currencies are recorded at the exchange rate prevailing at the dates
of the transaction. Monetary assets and liabilities denominated in foreign currencies are
translated at the functional currency closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are
recognized in Statement of Profit and Loss except to the extent of exchange difference
which are regarded as an adjustment to interest costs on foreign currency borrowings that
ate directly attributable to the acquisition or construction of qualifying assets, are
capitalised as cost of assets. Additionally, exchange gains or losses on foteign currency
borrowings taken prior to April 1, 2016 which are related to the acquisition or
construction of qualifying assets are adjusted in the carrying cost of such assets.

Non-monetary items that are measured in terms of historical costs in a foreign currency
are recorded using the exchange rates at the date of the transaction.

Non-monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was measured. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item.(ie. translation
differences on items whose fair value gain or loss is recognised in OCI or Statement Of
Profit and Loss are also recognised in OCI or Statement Of Profit and Loss, respectively).

Property, Plant and Equipments

All Property, Plant and Equipments (PPE) are stated at carrying value in accordance with
previous GAAP, which is used as deemed cost on the date of transition to Ind AS using
the exemption granted under Ind AS 101.

The company has chosen the cost model of recognition for an entire class of PPE. After
recognition as an asset, an item of PPE is carried at its cost less any accumulated
depreciation and any accumulated impairment losses.

The cost of an item of property, plant and equipment is recognized as an asset if, and only
if it is probable that future economic benefits associated with the item will flow to the
company and the cost of the item can be measured reliably. The cost of an item of PPE is
the cash price equivalent at the recognition date. The cost of an item of PPE comprises:

Page 4 of 16
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1.11

i) Purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates.

i) Costs directly attributable to bringing the PPE to the location and condition

necessary for it to be capable of operating in the manner intended by management.
iii) The initial estimate of the costs of dismantling and removing the item and restoring
the site on which it is located, the obligation for which the company incurs either
when the PPE is acquited or as a consequence of having used the PPE during a
particular period for purposes other than to produce inventoties during that period.

Subsequent expenditure related to an item of PPE is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed
standard of performance. All other expenses on existing items of PPE, including day-to-
day repair and maintenance expenditure, are charged to the statement of profit and loss
for the period during which such expenses are incurred.

Gains or losses arising from derecognition of items of PPE are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized.

Depreciation

The depreciable amount of an item of PPE and investment properties is allocated on a
straight line basis over its useful life. The residual value and the useful life of an asset are
reviewed at each financial year-end. Each part of an item of PPE with a cost that is
significant in relation to the total cost of the asset and useful life of that part is different
from remaining part of the asset; such significant part is depreciated separately.
Depreciation on all such items have been provided from the date they are ‘Available for
Use till the date of sale / disposal and includes amortization of intangible assets and lease
hold assets. Freehold land is not depreciated. An item of PPE is derecognized upon
disposal or when no futute economic benefits are expected to arise from the continued
use of the asset.

Depreciation on PPE other than land is provided in accordance with useful life of assets
specified in Schedule IT of the Companies Act, 2013 on straight-line method except
intangible assets, which are depreciated ovet a petiod of 2 %2 years.

Leaschold land is amortised over the lease perod. Land on perpetual lease is not
amortised.

Depreciation on additions to/deductions from PPE during the year is charged on pro-rata
basis from the date the asset is available for use till it is de-recognised

The Estimated useful life adopted to compute depreciation is as under:-

S. No. | Description Yeats

1 Building
a) RCC frame 60
b) Other than RCC frame 30
c) Factory Buildings 30
d) Fences, tube wells 5
€) Others including temporary structure 3

2 Plant and Machinery 15
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1.12

3 Electrical installation and equipments 10
4 Furniture & Fixture 10
5 | Vehicles - cars 8
6 Office equipments 5
7 Computer and data processing units:
-Servers & Networks 6
-End user devices such desktop, laptop etc. 3
8 Components: HVAC plant
a | Chiller Unit 15
b | Piping work 15
c | Air handling work 10
d | Other components 15
9 Lease hold land Over lease period
10 | Perpetual lease Nil
11 | Intangible Assets — Software etc. 2.5
Intangible Assets

All Intangible Assets (Computer Software’s) are stated at carrying value in accordance
with previous GAAP, which is used as deemed cost on the date of transition to Ind AS
using the exemption granted under Ind AS 101.

Identifiable intangible assets ate recognized when the company controls the asset; it is
probable that future economic benefits expected with the respective assets will flow to the
company for more than one economic petiod; and the cost of the asset can be measured

reliably.
Intangible Assets are amortized over their useful life as determined by the Management.

Intangible assets acquired separately are measured on initial recognition at cost. Cost
comprises purchase price, import duties, non-tefundable purchase tax, after deducting
trade discount, rebate and any cost directly attributable to bringing the asset to location
and condition necessary for it to be capable of operating in the manner intended by
Management. Following initial recognition, intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses, if any.

Computer softwares are amortized on straight line basis over a period of two and a half
year beginning from the date of capitalization.

The amortization period and the amortization method are reviewed at least at each
financial year end. If the expected useful life of the asset is significantly different from
previous estimates, the amortization period is changed prospectively. If there has been a
significant change in the expected pattern of economic benefits from the asset, the
amortization method is changed to reflect the changed pattern. Such changes are
accounted for prospectively ie. change in estimate in accordance with Ind AS 8
Accounting Policies, Changes in Accounting Estimates and Errors.

Gains or losses arising from derecognition of an intangible asset are measured as the

difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized.
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1.13

1.14

Investment Property

Investment properties are properties held to earn rentals and/or for capital appreciation
(including property under construction for such purposes). All of the Company’s propety
interests held under operating leases to earn rentals or for capital appreciation purposes
are accounted for as investment properties.

Investment properties are measured initially at cost, including transaction costs. After
initial recognition, the company measures investment property at cost less accurnulated
depreciation and accumulated impairment loss, if any.

All investment property are stated at carrying value in accordance with previous GAAP,
which is used as deemed cost on the date of transition to Ind AS.

Investment properties to be depreciated in accordance to the class of asset that it belongs
and the life of the asset shall be as conceived for the same class of asset by the Company.

Though investment property is measured using cost model, the fair value of investment
property is disclosed in the notes. Fair values are determined on the basis of 2 valuation by
an independent valuer who holds a recognised and relevant professional qualification and
has recent experience in the location and category of the investment property being
valued.

An investment propety is derecognized upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the
disposal. Any gain or loss arising on derecognition of the property (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the petiod in which the property is derecognized.

Impairment

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than
its carrying amount, the catrying amount of the asset (or cash-generating unit) is reduced
to its recoverable amount. An impairment loss is recognized immediately in profit or loss,
unless the relevant asset is carried at a revalue amount, in which case the impairment loss
is treated as a revaluation decrease.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted.

When an impairment loss subsequently reverses, the carrying amount of the asset (or 2
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognized for the asset (or cash-
generating unit) in prior years. A reversal of an impairment loss is recognized immediately
in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
reversal of the impairment loss is treated as a revaluation increase.

At the end of each reporting period, the company treviews the carrying amounts of its
tangible, intangible assets to determine whether there is any indication that those assets
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have suffered an impairment loss. If any.such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if any).
When it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use
are tested for impairment at least annually, and whenever thete is an indication that the
asset may be impaired.

Government grants

Government grants received are recognized initially as income when there is reasonable
assurance that Company will comply with the conditions associated with the grant. These
grants are classified as grants relating to assets and revenue based on the nature of the

grant.

Grants that compensate the Company for the cost of an asset are recognized in profit or
loss on a systematic basis over the useful life of the related asset. Grants that compensate
the Company for expenses incurred ate recognized over the period in which the related
costs are incurred and are disclosed separately as Income in the statement of Profit &
Loss.

Government grants with a condition to purchase, construct or otherwise acquire long
term assets are initially recognised as deferred income. Once recognised as deferred
income, such grants are recognised in the statement of profit and loss on 2 systematic
basis over the useful life of the asset. Changes in estimates are recognised prospectively
over the remaining life of the assets.

Leases

Lease is classified as a finance lease if it transfers substantially all the risks and rewards
incidental to ownership. A lease is classified as an operating lease if it does not transfer
substantially all the risks and rewards incidental to ownership.

i As a lessee

Finance leases are capitalised at the commencement of the lease. At the inception date
leased property is recognised lower of fair value of the leased property or present value of
the minimum leasc payments. Lease payments are apportioned between finance charges
and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognised in finance costs in the
statement of profit and loss. A leased asset is depreciated over the useful life of the asset.
However, if there is no reasonable certainty that the Company will obtain ownership by
the end of the lease term, the asset is depreciated over the shorter of the estimated useful
life of the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss
on a straight-line basis over the lease term.
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. _As a lessor

Leases are classified as finance leases when substantially all of the risks and rewards of
ownership transfer from the Company to the lessee. Amounts due from lessees under
finance leases are recorded as receivables at the Company’s net investment in the leases.
Finance lease income is allocated to accounting periods so as to reflect a constant periodic
rate of return on the net investment outstanding in respect of the lease.

Leases in which the Company does not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Lease income from operating
leases shall be recognized in income on a straight-line basis over the lease term of relevant
lease.

Inventories

Inventories are carried at lower of cost and net realizable value except by-products which
are valued at net realizable value. Cost is determined as:

a) on yearly weighted average method in respect of inventories pertaining to own
business and items handled on Govt. account under PDS ot otherwise,

b) on actual cost as per specific identification method in respect of items handled on
back to back arrangement with business associates,

c) Goods—in-transit is valued at CIF cost.

Cost of inventory comprises cost of purchases, cost of conversion and other cost incurred
including manufacturing overheads net of recoverable taxes incurred in bringing them in
their present location and condition. Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs of completion and the estimated
costs necessary to make the sale. Estimates of net realisable value are based on the most
reliable evidence available at the time of estimation as to the amount the inventories ate
expected to realize.

Employee benefits

Short term employee benefits expected to be paid are recognized at their undiscounted
amount in the accounting period in which they are incurred.

Post-retirement benefits :

a) Defined contribution plan : Company’s contribution towards provident fund payable
to Provident fund trust and liability towards encashment of un-availed leave are provided
on accrual basis. Since RPFC has cancelled the relaxation order of the PF trust during the
February, 2017 the contribution towards provident fund payable to provident fund is
being paid to RPFC from March 2017, onwards.

b) Defined Benefit plan:

i. Provision for gratuity, leave encashment and half pay leave are determined on the
basis of actuarial valuation using the projected unit credit method.
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“ii. Company has taken Group Gratuity Scheme from LIC of India to cover the payment
of gratuity to employees. Premium paid under the policy is charged to profit & loss

account.

iii. Re-measurement, comprising actuarial gains and losses, the effect of the changes to
the asset ceiling (if applicable) and the return on plan assets (excluding interest), is
reflected immediately in the statement of financial position with a charge or credit
recognized in other comprehensive income in the period in which they occut. Re-
measurement recognized in other comprehensive income is reflected immediately in
retained earnings and will not be reclassified to Statement of Profit or Loss.

Termination Benefits.

Retirement benefit under Voluntary retirement scheme is written off in the year in which
opted.

Borrowing Costs

Finance cost include exchange differences arising from foreign currency borrowing to the
extent they are regarded as an adjustment to the interest cost.

Borrowing cost includes interest and amortization of ancillary costs incurred in
connection with the arrangement of borrowings.

Borrowing cost directly attributable to the acquisition, construction or production of
qualifying asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the respective asset. All other
borrowing costs ate expensed in the period they occur.

A qualifying asset is an asset that necessarily takes a substantial period of time to get ready
for its intended use or sale.

Financial instruments

on-derivative fal 1]
Non-derivative financial instruments consist of:

a. financial assets, which include cash and cash equivalents, trade receivables, unbilled
revenues, finance lease receivables, employee and other advances, investments in
equity and debt sccurities and eligible current and non-current assets;

b. financial liabilities, which include long and short-term loans and borrowings, bank
overdrafts, trade payables, eligible current and non-current liabilities.

Initial Recognition
Non derivative financial instruments are recognized initially at fair value including any

directly attributable transaction costs. Financial assets are derecognized when substantial
risks and rewards of ownership of the financial asset have been transferred. In cases where
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substantial risks and rewards of ownership of the financial assets are neither transferred
nor retained, financial assets are derecognized only when the Company has not retained
control over the financial asset.

Subsequent Measurement

Subsequent to initial recognition, non-derivative financial instruments are measured as
described below:

a. Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents include cash in
hand, at banks and demand deposits with banks, net of outstanding bank overdrafts that
are repayable on demand and are considered part of the Company’s cash management
system. In the statement of financial position, bank overdrafts are presented under
borrowings within current liabilities.

b. Investments in liquid mutual funds, equity securities (other than Subsidiaries, Joint
Venture and Associates) are valued at their fair value. These investments are measured
at fair value and changes therein, other than impairment losses, are recognized in
statement of profit and loss and presented within equity, net of taxes. The impairment
losses, if any, are reclassified from equity into statement of income. When an available
for sale financial asset is derecognized, the related cumulative gain or loss recognised
in equity is transferred to the statement of income.

c. Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active matket. They ate presented as current financial
assets, except for those matuting later than 12 months after the reporting date which are
presented as non-current financial assets. Loans and receivables are initially recognized at
fair value plus directly attributable transaction costs and subsequently measured at
amortized cost using the effective interest method, less any impairment losses. Loans and
receivables comprise trade receivables, unbilled revenues and other assets.

The company estimates the un-collectability of accounts receivable by analysing historical
payment patterns, customer concentrations, customer credit-worthiness and current
economic trends. If the financial condition of a customer detetiorates, additional
allowances may be required.

d. Security Deposits

Security Deposits are initially recognized at fair value plus directly attributable transaction
costs and subsequently measured at amortized cost using the effective interest method,
less any impairment losses.

e. Trade and other payables

Trade and other payables are initially recognized at fair value, and subsequently carried at
amortized cost using the effective interest method. For these financial instruments, the
carrying amounts approximate fair value duc to the short term maturity of these

instruments.
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f. Investments in Subsidiary, Associates and Joint Venture

The company accounts investment in subsidiary, joint ventures and associates at cost. An
entity controlled by the company is considered as a subsidiary of the company.
Investments in subsidiary company outside India are translated at the rate of exchange
prevailing on the date of acquisition. Investments where the company has significant
influence are classified as associates. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not control or joint control
over those policies. A joint arrangement wheteby the parties that have joint control of the
arrangement have rights to the net assets of the joint arrangement is classified as a joint
venture. Joint control is the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities require unanimous consent
of the parties sharing control.

Derivative financial instruments

The Company may uses derivative financial instruments, such as forward currency
contracts, to hedge its foreign currency risks. Such derivative financial instruments are
initially recognised at fair value on the date on which a derivative contract is entered into
and are subsequently re-measured at fair value. Detivatives are carried as financial assets
when the fair value is positive and as financial liabilities when the fair value is negative.

Derivatives are recognized and measured at fair value. Attributable transaction costs are
recognized in statement of income as cost.

Any gains or losses arising from changes in the fair value of detivatives are taken directly
to statement of profit or loss.

Impairment of financial assets

Financial assets, other than those at Fair Value through Profit and Loss (FVTPL), are
assessed for indicators of impairment at the end of each reporting period. Financial assets
are considered to be impaired when there is objective evidence that, as a result of one ot
more events that occurred after the initial recognition of the financial asset, the estimated
future cash flows of the investment have been affected. For Available for Sale (AFS)
equity investments, a significant or prolonged decline in the fair value of the security
below its cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment could include:

. Significant financial difficulty of the issuer or countetparty;

. Breach of contract, such as a default or delinquency in interest or principal
payments;

. It becoming probable that the borrower will enter bankruptcy or financial re-
organisation; or the disappearance of an active market for that financial asset because of
financial difficulties.

For certain categories of financial assets, such as trade receivables, assets are assessed for
impairment on individual basis. Objective evidence of impairment for a portfolio of
receivables could include Company’s past experience of collecting payments, an increase
in the number of delayed payments in the portfolio past the average credit period of zero
days, as well as observable changes in national or local economic conditions that correlate
with default on receivables. '
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For financial assets that are carried at cost, the amount of impairment loss is measured as
the difference between the asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of return for a similar financial
asset. Such impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for
all financial assets with the exception of trade reccivables; such impairment loss is reduced
through the use of an allowance account for respective financial asset. When a trade
receivable is considered uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the allowance account are
recognized in profit or loss.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of
the impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment was recognized, the previously recognized impaitment loss
is reversed through profit or loss to the extent that the carrying amount of the investment
at the date the impairment is reversed does not exceed what the amortised cost would
have been had the impairment not been recognized.

De-recognition of financial assets

The Company de-recognises a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks
and tewards of ownership of the asset to another party. If the Company neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control
the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing
for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable and the
cumulative gain or loss that had been recognized in other comprehensive income and
accumulated in equity is recognized in profit or loss.

Taxation

Tax expense

Tax expense for the period comprises current tax and deferred tax. Tax recognised in
statement of profit and loss, except to the extent that it relates to items recognised in

other comprehensive income or directly in equity in which case the tax is also recognised
in other comprehensive income or equity.

1. Current tax
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Current tax comprises the accepted tax payable / receivable only taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous
years. It is measured using tax rates and laws enacted or substantially enacted at the
reporting date.

Cutrent tax assets and liabilities are offset only if, the Company;

a. As a legal enforceable right to set off the recognised amounts and

b. Intends either to settle on a net basis, over to realise the assets and settle the liability
simultaneously.

2. Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the financial statement and corresponding tax basis used in
computation of taxable profits.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be utilised. Unrecognised deferred tax assets are reassessed
at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realised, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the end of the reporting
period.

Deferred tax items are recognised in correlation to the underlying transaction either in
profit ot loss, other comprehensive income or directly in equity.

The break-up of the major components of the deferred tax assets and liabilities as at
balance sheet date has been arrived at after setting off deferred tax assets and liabilities
whete the Company have a legally enforceable right to set-off assets against liabilities and
where such assets and liabilities relate to taxes on income levied by the same governing
taxation laws.

Current and Non-Current Classification

The Company presents assets and liabilities in the balance sheet based on current/non-
cutrent classification.

An asset is current when it is-

a. expected to be realised, or intended to sold or consumed in normal operating cycle;

b. held the asset primatily for the purpose of trading;

c. expected to be realised within twelve months after the reporting period; or

d. cash or a cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when-

a. expected to be scttled in normal operating cycle;

b. held the liability primarily for the purpose of trading;
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c. the liability is due to be settled within twelve months after the reporting period; or

d. there is no unconditional right to defer settlement of the liability for at least twelve
months after the reporting petiod. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect
its classification.

All other liabilities are classified as non-current.
Provisions, Contingent Liabilities and Contingent Assets
General

Provisions are recognized when the company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

If the effect of time value of money is material, provisions are discounted using a current
pre-tax rate that reflects when appropriate, the risk specific to the liability. When
discounting is used, the increase in provision due to passage of time is recognised as a
finance cost.

Contingent liabilities

Contingent liabilities are not recognized but disclosed in Notes to the Accounts when the
company has possible obligation due to past events and existence of the obligation
depends upon occurrence or non-occurrence of future events not wholly within the
control of the company or when estimates cannot be made of the amount of the

obligations.

Contingent liabilities are assessed continuously to determine whether outflow of economic
resoutces have become probable. If the outflow becomes probable then relative provision
is recognized in the financial statements.

Where an entity is jointly and severally liable for an obligation, the part of the obligation
that is expected to be met by other parties is treated as a contingent liability. The entity
recognizes a provision for the part of the obligation for which an outflow of resources
embodying economic benefits is probable, except in the extremely rare circumstances
where no reliable estimate can be made.

Contingent Assets

Contingent Assets are not recognized in the financial statements. Such contingent assets
are assessed continuously and are disclosed in Notes when the inflow of economic
benefits becomes probable. If it’s virtually certain that inflow of economic benefit will
arise then such assets and the relative income will be recognized in the financial

statements.
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Provision for Doubtful Debts/Adwvances/Claims

Provision for doubtful debts / advances /claims is made where there is uncertainty of
realization irrespective of the period of its dues. For outstanding over three years (except
government dues), provision is made unless the amount is considered realizable as per

management estimate.

Earnings per share

A basic earnings per equity is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares
outstanding during the period. Diluted earnings per equity share is computed by dividing
the net profit attributable to the equity holders of the company by the weighted average
number of equity shares considered for deriving basic earnings per equity share and also
the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares.

Segment Information

The Chief Operational Decision Maker monitors the operating results of its business
segments separately for the purpose of making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on their revenue
growth and operating income.

The Company has identified its Operating Segments as Exports, Imports and Domestic.

The Assets and liabilities used in the Company’s business that are not identified to any of
the operating segments are shown as unallocable assets/liabilities.

Exemption from retrospective application:

1) Fair Value as deemed cost exemption:

The company has elected to measure items of property, plant and equipment and
intangible assets at its carrying value at the transaction date except for certain class of
assets which are measured at fair value as deemed cost.

ii) Cumulative translation differences:

The company has elected to apply Ind AS 21 — The effects of changes in foreign exchange
rate prospectively. Accordingly all camulative gain/losses recognized are reset to Zero by
transferring it to retained earnings.

iii) Investment in subsidiaries, joint ventures and associates:

The company has elected to measure investment in subsidiaries, joint Ventures and
associate at cost.
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«— STCL LIMITED
CIN: US5110KA1982G01005013

Statement of Changes In Equity for the year ended March 31, 2018

Share Capital Amount in INR)
Balance as at A 1, 2016 150,000 100 15,000,000

es in share capital during the - - -
Balance as at March 31, 2017 150,000 100 15,000
Balance as at April 1, 2017 150,000 100 15,000,000|
I%mshuwacag‘uld_z__tdggmevw - - -
Balance as at March 31, 2018 150,000 100 15,000,000

| Balance as at 31.03.2016 (33,588,430,531)
Change in accounting policy prior period errors - - = -
| Total Comprehensive Income for the year - = - - -
Amortization of Grant - VITC under ASIDE Scheme - = 55900, = e
w=| Amortization of Grant - Grant-in-aid received under - - 15,121,725 - - 15121,725
ASIDE Scheme
Impairment of Investments - - (246,656) - - (246,656)
= | Remeasurement of actuarial valuation of defined 2 - 6,800,413 = 2 6,800,413
benefit plans
| Adjustment for Prior Period Error - : (2,366,656) 2 5 (2.366,656)
Grant treat as deferred Income - (12,000,000) = = . (12,000,000
Balance as at April 1st 2016 56,594,823 - (33,559,550, 43,527,000 13,637,631 (33,445,791,390)
= | Total C ive Income for the year - = (5,627,401,820) - g (5,627,401,820)
Add: Current Year Transfer - - < = - =
Add/ (Less): Net adjusted against the revaluation = = = - " &
= | Less: Adjusted against the revaluation Reserve = & = . z =
Transfer to bonus share reserve (set on) - 2 " = = -
p— Tramfertobonusshmm(setoﬂ) - . _ v = =
Balance as at March 31st 2017 56,594 - (39,186,952,664) 43,527,000 13,637,631 (39,073,193210)
Balance at the beginning of the reporting period as 56,594,823 - (39,186,952,664) 43,527,000 13,637,631 (39,073,193,210)
== lon April 1st 2017
Total Comprehensive Income for the year - - (6,568,637,774) - - (6,568,637,774)
| Add: Current Year Transfer - = - = 5 -
Add/ (Less): Net adjusted against the revaluation - y = = - =
Reserve
w— | Transfer to bonus share reserve (set on) - - - - = -
Transiertobmusshuereserve(setoﬂ] - = - = T i
__ | Balanceasat March 31st 2018 56,594,823 - {45,755,590,438) 43,527,000 13,637,631 (45,641,830,986)

in
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STCL LIMITED
CIN: US5110KA1982G 01005013
Notes to accounts for the period ended March 31, 2018

FINANCIAL ASSETS
NON- CURRENT

Unquoted T o
Investment in Equity instrument

Shares in NSS Satpura Agro Development Corporation 1,000,000 1,000,000 1,000,000

up 100,000 Equity shares of Rs 10/-

each)

Allowance on Investments:- (999,999) {999,999) (999,999)
Total 1 1 1

31  Asper the directions of Administrative Ministry, during 2008-09, a Joint Venture Company has been formed by NAFED,
The State Trading Corporation of India Limited & STCL Ltd. ie, “N$SSATPURA AGRO DEVELOPMENT CORPORATION

LIMITED,,

32  Since the joint venture company is incurring losses and its cumulative losses is Rs. 30,13,372 upto March 31, 2013 against
the total share capital of Rs. 40,00,000/- the company has provided Rs. 7,53,343/- towards permanent diminution in its
investment value (cost 10,00,000) during 201213, Since the audited financial statement of NSS Satpura is not available for
the subsequent years further allowance, if any has not been recognized in the books. The Company board approved in its
142nd Board Meeting held on October 24, 2013 for withdrawal from the joint venture Company NSSSADCL.

Term deposit with maturity more than 12 months :

- Term Deposit with banks 113,234 11,283,647 28,826,406
Sub-total 113234 11,283,647 28,826,406
113234 11,283,647 28,826,406

NON FINANCIAL ASSETS

5 Olhu'N Current Assets

Unsecured- Considered Doubtful
Trade Advances
“Doubiful

Lss:a\llowameiorbaduddoub&nhdmng

B Total

Dﬁeﬁhﬂll“

director

Other officers

Amount due from firm/companies in which directors are

51 mmmmﬁmmmmmewmwmmmpmmrammmmm
thereof, for which full provision has been made in earlier years.

a) Rs.12,64,02,768/- [excluding interest] is due from one of the Business Associate , regarding a stock of around 29,400 MTS
of Iron ore fines [subject to handling and storing loss an account of long storage period] approximately valuing Rs.
3,38,10,000/- as per the present market value. The stocks are in the custody of C&F agent at Vizag and there is claim of
custodian charges amounting to Rs. 1,66,95,220/- Further business associate has moved in the High Court of Karnataka

for appointment of Arbitrator, which is awaited.

b) Rs.6,85,78,122/-[excluding interest] is due from one of the business associate , the matter was referred to arbitration. The
arbitration award was declared in Company’s favor for recovery of claim along with legal cost. Further business associate
has challenged the arbitration award and filed a petition before the Court and the

matter is pending.

c) Rs.12,38,13,723 [excluding interest] is due from another business associate and a stock of 6,005 MTs of Iron ore fines at
Vizag and 503 MTS of Iron ore fines at Kakinada approximately valuing Rs. 74,84,200/- as per the present market value.
The stocks were in the custody of C&F Agents and there was a claim of custodian charges amounting to Rs. 61,94,162/-.
After negotiation with the C & F Agent, STCL had finalised a one time settlement of Rs. 38,34,000/-. STCL had disposed
off the Iron ore Fines of 6000 MTs lying with the C & F Agent held on account of DMRIPL for Rs. 72,45,000/- to Hanuman
Agro Cotton Kurnool Ap, wf.thﬁammtofmem.%mmmhmeﬁmwasmm&mm

p;ﬂi{i‘“&jr!_




Notes to accounts for the period ended March 31, 2018

and Hanuman Agro on 09.10.2017. The company has adjusted the realized value of Rs.34,11,000/- (Exact realised value is
Rs, 29,87,880/.) to the outstanding dues of DMRIPL after paying the C & F charges. As these transactions had been
undertaken on account DMRIPL, the sales and Cé F charges had not been reflected in the financials statements of the

company.

d) The Company has issued charge sheet to 7 officials in respect of (i), (i) & (iii) above and also in respect of quality claims of
USD 2.88 Million [Rs.18,67,35,168/-] by overseas buyer against Company which is shown under contingent Hability. The
CVC has appointed the inquiry officer and the inquiry is in progress.

¢) Rs. 4,20,50,408/- is due from another business associate. The Company had filed a Private Complaint for diverting and
misappropriation of 371 MTS of Pulses. Since the 'B' report has been filed by the Police after investigation, the Company
has challenged on the 'B' mponﬂedby&mpoﬁmmme&uﬂmquﬁﬁlgfwr&mmﬁgammmyhﬁmm
case under section 138 of NI Act, the legal proceedings are in progress. The Company has made full provision for the
amount due of Rs4,20,50,408/- in the earlier years. However SKT has remitted a sum of Fs.30,000,00/-. during this
financial year leaving a balance of Rs,3,90,50,408/-

FINANCIAL ASSETS
CURRENT

6 In'wu:h

Unguoted Investments

Government Securities 6 year National Savings Certificate -

VIII Issue - -
Total = -

7 Trade Receivables

Sub-total 284,279,937 286,129,937 286,129,937
Less : Allowance for bad and doubtful receivables 283,229,937 285,079,937 285,079,937
Total 1,050,000 1,050,000 1,050,000

Dues from -

director - = =
Other officers = 5 =
Amount due from firm/companies in which directors are - - -

Movement for Allowance for bad and doubtful receivables

in crore
Balance at the beginning of the period 937 285,079,937 285,079,937
Impairment losses recognised = - =
Amount written off during the period - - =
Amounis recovered during the period

Balance at the end of the period 283,229,937 285,079,937 285,079,937
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Motes to accounts for the period ended March 31, 2018

7.1  Trade Receivables includes the following which has been fully provided:

a) Rs.2,26,28,442/-[excluding interest and trade margin] was due from one of the debtor against High Seas Sale and Pledge of
stocks in their premises which was under CWC management. As the payment were not received, the Company invoked
the Personal Corporate Guarantee executed by the debtor in favor of the company and filed cases under Section 138 of
N.LAct. The company has made full provision for Rs, 2,26,28,442/- in the earlier years. Arbitral award dtd.30.09.2013
came in favor of the Company for recovery of claims debtor has challenged the Arbitral award in the court and the
Company has filed its objection. The party has remitted a sum of Rs, 18,50,000/ - during the current financial year leaving
balance of Rs2,07,78,442/- and to that extent the provision has been written back by the Company.

b) Rs.17,10,36,656/- is due from another debtor. The Company has filed a private complaint in the magistrate court against
RPEPLits sister concern and C&F Agent for unauthorized lifting of stock, which has been referred to the jurisdiction
police station at Bangalore. Since B.Report was filed by the police. Company has challenged on the B report in the court
requesting for re-investigation. The Company has initiated action u/s.138 of Negotiable Instrument Act for the return of
the cheque unpaid. In addition the Company has invoked the personal guarantee issued by the director of RPFPL and
against the non payment the Company has filed a recovery suit in the Kolkata High Court The Arbitral award
dtd.23.03.2016 came in favor of the Company. The Company has made full provision for Rs.17,10,36,656/- in the earliest
years.

Rs.8,96,18,184/- is due from another debtor (for which provision was made in the earlier years) against High seas Sale
and Pledged of stocks held in the premises of Container Corporation of India at Chennai. As the Payments were not
received. The Company invoked the personal Corporate Guarantee executed by debtor under 138 of NI Act. STCL is in the
process of exploring possibilities with custom authorities for liquidation of the available stock for recovery of the
duesSTCL had initiated Arbitration and Retired Justice had been appointed on 19.06.2016 as Arbitration proceedings was
completed and the award was given in favor of STCL vide the order dated 20.06.2017 for an amount of Rs,8,96,18,184/-
however SGSRML has challenged the award in the city civil court Bangalore which is in progress.

d) Rs.17,13,570/- due from one of the debtor Steam Sterilization unit at Chhindwara.

Sub-total (A) 2,538,568 3,283,611 3,043,523
Other Bank Balances
- Term Deposits with maturity upto 3 months 1,532,239
Sub-total (B) 1532239 ~ = -
Total 4,070,807 3,283,611 3,043,523

81  The Cash and Bank balance include Rs, 88,959/~ equivalent to USD 1,368.10 which was held in EEFC accounts at the bank,
far which USD 1000/-Confirmation was received from the banks. Above amount is restated as on March 31, 2018, March
31,2017 and April 1, 2016 as per rate of Rs. 65.57, 6484 and 66.33 respectively.

Dank Sasncan oluthan shope Amount in INR)

[Other Balances with Banks
- As Margin money/under lien 1,795,742 1,795,742 1,795,742
Total 1,795,742 1,795,742 1,795,742

10

36,871,702 41,871,702
1,643,121 1,643,121 1,800,352

38,514,823 43514523 43,672,054

10.1 Above deposits include deposit with The State Trading Corporation of India Limited for lease rentals, these deposits are repayable at
demand.
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11

a)

b)

<)

e)

Other Financial assets

Unsecured- considered good

Claim Recoverable 452,929 = -
Defined benefit Plan Asset- Gratuity - 1,546,179 698,031
Unsecured- considered Doubtful
Claims Recoverable:
- From Business Associates 11,552,517,085 11,552,517,085 11,552,517,085

Less: Allowance for bad and doubtful advances

|_ussa517.065)|  (11552517,085)

Amount due from firm/companies in which directors are - - -

Other Financial assets includes

Loans and Advances includes Rs.11,55,25,17,085/- [net of security deposit/margin money] shown as Claims Receivable from Business
Associates. The Company opened usance letters of credit on overseas suppliers for import of Metal Scraps-[Nickel/Copper Scrap] for
merchanting trade at the cost and risk of the Business Associates. The associates / buyers failed to meet the commitment of making the
payment before the due dates of the Letters of Credit and this resulted in devolvement of LC's on Company. The net amount due from zbove
business associate is R5.11,55,25,17,085/- tawards the cost of cargoes stuffed in 885 containers supposed to contain Nickel and Copper Scrap
Mﬁchwerelyhga!ﬁou&l(memand\"mﬂmmhrﬂ.ﬂsmepaymmbmmlmeived,fewmﬁahmmgowpmdbyme@mpmy
which were found to contain Iron Scrap instead of Nickel and Copper Scrap. The containers were auctioned by the port authorities. In view
of the cargo being assessed as Iron/Steel Scrap and the auction sale price ranging from USD 206 to 250 per MT, the Company has filed
complaints against seller business assoclates as well as international inspection agency all the Criminal complaints filed in India
h.avebemhmsfemedmC‘BINewDdhL@IMhmﬁgmdhmmmmwm&Im%m,Mthmdm
Additional City Civil & Sessions Judge & Special Judge for CBI cases Bangalore (CCH-4). The Enforcement Directorate, has issued a show
cause notice to STCL and its four officials, business associates and 8 bankers of STCL in December 2011. The Company has replied to the
show cause notice. Further The Special Director, Enforcement: Directorate, Chennai, summoned the Company on 25.03.2014 and Company
appeared and presented the details in the adjudication process. After completion of enquiry, Special Director, Enforcement Director Chennai
passed an order bearing No.SDE/SRO/BGZO/01/2018(KRUB)Dated:30.01.2018 whereby STCL was held Liable for contravening the
mvﬁmdﬂwhdpmhmmmwﬂdiﬂﬂ@dﬂuﬂhpﬂmmm(ﬂo!lhe(FM}xmdwiﬂuegulnﬁon&(l}ofﬂn
foreign exchange management (realisation,repatriation and surrender of foreign exchange regulation 2000, Company has filed the claims
along with interest

Vide the impugned order, ED had levied a penalty of Rs, 10,00,00,000/-(Rupees Ten Crore) with direction to pay the penalty with in 45 days
and the appeal on the above order shall lie with Appellate Tribunal under Smugglers and Foreign Exchange Manipulators (Forfeiture of
property) New Delhi. STCL has filed appeal before the Appellate Tribunal on 09.03.2018 Praying for dropping the charges imposed against
STCL along with penalty levied STCL filed the appeal before the Appellate Tribunal on 09.03.2018 vide Appeal No.FE-12/CHN/2018. and
matter was for hearing on 25.04.2018,

The Company has initiated civil and criminal proceedings for recovery of the amount from the business associates and in this connection the
wmmmmmmmwhmmmmm“dmwmmm
group companies for which the business associates have submitted original title deeds to the SBL lead bank of consortium of banks for
creation of charge.

The Company has filed criminal complaints against business associates under section 138 of the Negotiable Instruments Act for retuming of
the cheques unpaid and matter is pending before the court for disposal.

smmuhwdmmmmamwwmmhm@cwﬂdmmmmu as sole
Arbitrator vide its order did. 07.04.2017. He had issued the notice to both the parties for appearing on 18.05.2017 to start the arbitration
pm%%mhﬁq@hﬁmdhﬂﬂmdﬁgmﬂmwmwww&m&
appointmemofNewMbitrahr.HigthuﬂﬁdelkmdadaﬂdO&WM?Whma]udged!ﬂghCmﬁdKﬂmhhm
adjudicate the matter. Arbitration fee is remitted by STCL and initiation of arbitration process is awaited . .

As&nﬁalekmtmdudedhmmmmmmdpmmubwfmmgwhm the amount
payable towards devolved LC's [Purchase-Metal Scrap (Imports)] were transferred to the Business Associates account and treated as ‘Claims
Receivable from Business Associates’ in accordance with the terms of contract.

bl



Notes to accounts for the period ended March 31, 2015

g)  In this connection, the Company has obtained the court injunction on the properties of the business associate. The Company had engaged
the services of Government and Banks Registered Valuer to assess the value of land located at Punjab during January, 2012. By oversight
while converting 2382.91 Bighas into Acres from the valuation report dtd. 20.012012 it was wrongly mentioned as 578 acres as against 501.66
acres in the previous year accounts (4.75 Bighas equal to 1 Acre, 20 Biswa equal to 1 Bigha). Further the valuation of 2382.91 Bighas (501.66
Acres) was Rs, 548.45 crores as per the valuation report dtd. 20.01.2012 has come down to Rs. 400.28 crores as per the valuation report dtd.
02.12.2016 which has been shown in the below table.

Jhmons N

Associates ;

Land located at Punjab [501.66 acres] as|  4,002,800,000
per valuation report did. 02.12.2016.

Office Building located at New Delhi 296,900,000
[9000 sqft]

Land located at Chennai [9 acres] 402,500,000

Land located at Maharashtra [29.951 256,321,000
acres] as per valuation report did.

18.06.2013

Land located at Gujarat [202.618 acres) 200,000,000 5,158,521,000
Movable properties of Business

Associates ;

Shares[45000] of Universal Pavers Pvt. 169,800,000
Ltd. Tuticorin

TOTAL 5,328,321,000

h)  Enforcement Directorate vide its order bearing number F.No. ECIR/BGCO/25-26/2009 dated 31.032018 has
confiscated the properties held by FMPL/ FEIPL and its group companies valuing for Rs.39 crores.

i) Inview of the pending establishment of clear title and cr:aﬁngchargeor;ihepmpe:ﬁsnfMLJFﬂPLmdihgmup
companies in favor of STCL / banks, full provision has been made as a measure of abundant precaution.

i) Based on the inquiry report, on the disciplinary proceedings in the matter of irregularities in the above transactions,
Dmmmnummwmmmmwmmmmwmhmﬁmmmm,my
retirement to five officials and reduction in the increment by two levels to one official. On the appeal made by two
dismissed officials, the Appellate Authority, i.e. the Board of STCL set aside the dismissal order and imposed penalty of
compulsory retirement. Further after going through the appeal made by other five officials, the Appellate Authority, in its
154th Board meeting held on 26th September, 2016 upheld the punishment imposed by the Disciplinary Authority ie.
compulsory retirement. .

NON- FINANCIAL ASSETS

2005-06 | Advance Income Tax/TDS
2006-07 | Advance Income Tax/TDS 341,727 341,727 341,727
2010-11 | Advance Income Tax/TDS 400,095 400,095 7,400,095
2011-12 | Advance Income Tax/TDS 349,348 349,348 349,348
2012-13 | Advance Income Tax/TDS 637,865 637,865 637,865
2013-14 | Advance Income Tax/TDS 533337 5337337 533337
2014-15 | Advance Income Tax/TDS - - 338883
2015-16 | Advance Income Tax/TDS - - 24979
2016-17 | Advance Income Tax/TDS 135,595 135,595 -
2017-18 | Advance Income Tax/TDS 35,430 - -
Total 2,905,139 2,869,709 11,056,704

Lo



Notes to accounts for the period ended March 31, 2018

ik

Unsecured, considered good

Trade Advances 114,970 114971 152,836

Less: Allowance for bad and doubtful advances - - =
Sub-total 114,970 114,971 152,836

Other

Prepaid Expenses 53,047 118,091 33,925
Duties & Taxes Receivable (VAT)- Input 824,240 2,157,563 2,134,193
Service Tax 1,396,838 452,929 2,030
2274125 2,728,583 2,170,148
Total 2,389,095 2843554 2322984

14

Trading Corporation of India Limited".

141  Reconciliation of share Capital:

L ‘ -..._'.___.:-'

e =5

Equity shares

500,000 equity shares of Rs. 100/- each 50,000,000 50,000,000 50,000,000

Issued, subscribed and fully paid

Equity shares

150,000 equity shares fully paid up of Rs. 100/- each 15,000,000 15,000,000 15,000,000
15,000,000 15,000,000 15,000,000

100% of entire 1,50,000 number of paid up equity Shares of Rs.100/- each are held by the holding company "The State

Add: -No. of Shares, Share Capital issued/ subseribed during the year

Closing balance
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15

151

Other (Amount in INR)

Reserve & Surplus

General Reserve 56,594,823 56,594,823 56,594,823

Refained Earnings (45,755590438)|  (39,186,952.664)|  (33,559,550,844)

Contingency Reserve 43,527,000 43,527,000 43,527,000

Other Reserves

Revaluation Reserve 13,637,631 13,637,631 13,637,631
Total (45,641,830984)| (39,073193210)]  (33445,791,3%0)

Ba]mxtﬂwendufﬂ:znpo:ﬁn;period

Retained Earnings
[Batance at the beginning of the reporting period (9186.952664)| (3559550844)|  (33588430,531)
Add/ (Less): Profit/(Loss) for the year (6,568,637,774)  (5,627401,820)
Less:- Adjustment for Prior Period Error (2,366,656)
Less:- Amortization of Grant - VITC
under ASIDE Scheme 570860
Less:- Amortization of Grant - Grant-in-
aid received under ASIDE Scheme 15,121,725
Less: Impairment of Investments (246,656)
Less:- Remeasurement of actuarial
valuation of defined benefit plans SoMALD
Balance at the end of the reporting period  (45755500438)] _ (39,186,952,664)]  (33,559,550,844)
43,527,000 43,527,000 43,527,000
43,527,000 43,527,000 43,527,000
13,637,631 13,637,631 13,637,631
Balance at the end of the reporting peﬂud 13,637,631 13,637,631 13,637,631
Total (45641,830,989)  (39,073,193210)]  (33445,791,350)

mwmmmmwmmdmhmwm/wmmlmudmmm

Rs. Nil on account of net loss

152 lnl.lmnmhl'ﬂ(;&lheamnlofrnaluﬁmmasmhprﬂLmﬁhubamkeptusepanhimmoﬂwequity.
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16

171

17.2

Financial Liabilities
Non- Current

[ ‘ for Employee Bencfifs
Encashment of Half pay & Earn Leave leave

3,164,916

Sub Total (A)

3,164,516

mn-l.hbillﬁu

_ m.:- in Aid
Grant received from VITC under ASIDE 12,000,000 12,000,000 12,000,000
Scheme
Less: Amortization towards depreciation 10,370,628 10,010,535 9,570,860
1,629,372 1,989,465 2,429,140
Grant-in-aid received under ASIDE Scheme 62,900,000 62,900,000 62,900,000
Less: Amortization towards depreciation- FPE 16,595,180 16,051,526 15,121,725
Less: Amortization towards depreciation 34,958,192 33,509,731 32,061,270
11,346,628 13,338,743 15,717,005
12,976,000 15,328,209 18,146,144

The Grant-in-Aid includes Rs.6,29,00,000/ - received as 'Grant' from Government of India under ASIDE Scheme towards
establishment of Steam Sterilization unit and Grinding & Packing Unit at Spice Park, Chhindwara. The Company has
availed a concessional custom duty of 3% under EPCG Scheme thre by saving Rs 1,21,51,050/- while importing the steam
sterilization machineries under export obligation to eight times of the value of duty saved within eight years and if the
Company failed to meet the export obligation it is liable to pay custom duty along with interest at the rate of 15%p.a. In
this regard the company has furnished a EPCG bond of Rs 3,76,68,000/- to the customs authorities. The concessional
custom duties availed under EPOG Schemes of Rs 1,21,51,050/- and interest payable thereon Rs 1,57,90,758/- total of Rs
2,79,41,808/ - shown under other liabilities. This amount equals to the accumulated depreciation up to the end of the year

for Rs 3,49,58,192/ - of Chhindwara Plant.

Grant received from VITC under ASIDE amounting Rs.1,20,00,000/- received as '‘Grant’ from M/s. Visvesvaraiya Industrial

Trade Centre [Govt. of Karnataka Centre for Export Promotion] [VITC] under ASIDE Scheme during the year 2006-07 towards

Chilly Processing Plant, Byadgi.

&
i
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Financial Liabilities
Current Liabilities

11,384,100,028
- Packing Credit Pre Shipment 468,461,891 468,461,891

Total 11,852,561,919 11,852,550,719

18.1

- Axis Bank 1,184,800,000 1,184,800,000 1,184,800,000
- Canara Bank 1,626,227,786 1,626,227,786 1,626,227,786
- IDBI Bank Lid. 1,962,275,536 1,962,275,536 1,962,275,536
- State Bank of India . 1,985361,313 1,985,361,313 1,985,361,313
- UCO Bank 724,663,417 724,663,417 724,663,417
- Union Bank of India 1439372636 1,439,372,636 1439,372,636
- Vijaya Bank 2,311,040,986 2,311,069,786 2311,090,113
- Yes Bank 150,358,354 150,358,354 150,358,354
11,384,100,028 |  11,384,128,828 11,384,149,155 |
- Packing Credit Pre Shipment

- Vijaya Bank 96,990,000 96,990,000 96,990,000
- UCO Bank 371,471,891 371471891 371471891
468,461,891 468,461,891 468,461,891

Total 11,852561,919 |  11,852,590,719 11,852,611,046

mdmmmummMEummmmhm&ummapphﬁmm
bymmﬁmufmmbanksardUCObmkmmﬂ?mlLMaboveIoanhasbemdusiﬁadasNPAbymuuum
barﬂcsmdUCObu'lk.Thempamhnsmatedpaﬂpassndwgeonlhemnlmbhfawof&lebapksuﬂalso
surrendered the documents of immovable properties situated at Chindwara (3239 hectares).Byadgi(5 acres)
Siddapmﬂmaﬂes)mdmdikzﬁ(ﬂjﬂmjiufﬂwofﬂuBankexs.Inviewd&ueimmvablepwperﬁﬁofm
given as security.an estimated amount of Rs.182,69,500/- out of the total advances can be considered as secured. The
consortium of banks and UCO Bank have filed cases separalely against the company with the Debt Recovery Tribunal.
Wherein with regard to UCO bank recovery case.DRT has passed an order did.29.092015 for recovery of
Rs.1/48,18,29,854.77 /-However the company has challenged DRT order at DRAT Chernai.The bankers have also issued
notice u/fs 13(2) of Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest
Act.2002 Further based on the above, the bankers have issued two Possession Notice one dt 26102011 on the Factory

Land and Building located at Byadgi and another dt17.11.2011 on Factory Land and Building located at
Chindwara,Madhya Pradesh.

183 thuedﬂ&mbﬂnksmmdbypaﬂ-pmdmgemﬂwlsseudhmpany.
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19

20
a Interest accrued and due on
borrowings
b Custom Duty Payable 28,858,745 27,036,087 25213429
. Earnest money deposits 7,630,039 7,630,039 7,669,039
d. ASIDE Grant Repayable 9,417,808 8,917, 8,417 808
Total 33,828,858,239 27,279,518,118 71,681,347,141

204 The Grant-in-Aid includes Rs.6,29,00,000/- received as ‘Grant' from Government of India under ASIDE Scheme towards
establishment of Steam Sterilization unit and Grinding & Packing Unit at Spice Park, Chhindwara. The Company has
availed 2 concessional customs duty of 3% under EPCG Scheme there by saving Rs. 1,21,51,050/- while importing the
steam sterilization machineries under export obligation to eight times of the value of duty saved within eight years and if
the Company failed to meet the export nbugationilisHablelnpaycmhumdutydmg“iﬂlhuaﬁtalﬂmnuoﬂs‘:
P.Aln this regard the Company has furnished a EPCG bond of Rs. 3,76,68,000/- to customs authorities. The concessional
customs duty availed under EPOG Scheme of Rs.1,21,51,050/- and interest payable thereon Rs.1,57,90,758/- total of Rs.
2,79,41,808/ - shown under other liabilities.

-Canara Bank 6,256,723 096
- [DBI Bank Ltd. 4,614,400,599 3,731,645,986 2,967379,146
- State Bank of India 5,173,376,507 4,181,957 419 3327840720
- UQ0 Bank 3724305345 2,965,535437 2,326,201,036
- Union Bank of India 5,251,991,936 4,171,009,347 3,264,658,306
- Vijaya Bank 6,465316,339 5,274,284 351 4,243,118,679
- Yes Bank 315,327,636 258,844,594 209,212,381
' 33,782,951,646 27,235,934,183 21,640,046 865

202 Interest payable of Rs. 33,78,29,51,646/- on the principal amount due to the banks is arrived on the basis of the interest
rates disclosed in the Debt Recovery Tribunal application filed by banks. Interest provision of Rs. 654,70,17,463/- have
been made by the Company for the current financial year. However no confirmation is received from bank for interest

payable.

An amount of Rs.50,00,000/ - [less Rs.50,000/- Service Charges of VITC - Net Rs.49,50,000/-] received in the year 2009-10
BMMMMMVMPMMMMWMMMMMM
nGmm&WMUﬂtuﬁMamﬂmdmem&em was put on hold
and the W-I-P of Rs.26,46,295/- was written off towards Impairment as on 31.03.12. As per the terms of the grant, if the
pmjedkmtmnpleted,th!grmlhmtobenfnndsdﬂmgwimmﬁ 10%. Accordingly, the grant received along
with interest of Rs, 94,17,808/- has been shown under Current Liabilities as ASIDE Grant Repayable -Siddapura.

Current
Provisions for Employee Benefits
Encashment of Half pay & Earn Leave leave 18,838 1,398,497 24,552
Gratuity 290,586 = 2
Others (specify nature) z 24 857 - -
Sub Total (A) 334291 1,398,497 24,552
NON-FINANCIAL LIABILITES

22  Other current Liabilities

- Interest received in advance
- Tax deducttion at source & other taxes payable 14,220 202,531 113492
- Duties & Taxes- VAT 18 25 253,609

Total 264,638 454,063 482,085

221 STCL Employees Gratuity Trust have made an FDs of Rs. 56,86,099/ - towards Gratuity payable to Ex-Employees. The
interest received on FDs has not been shown under STCL's books since the interest belongs to STCL Employees Gratuity
Trust and TDS deducted on interest was wrongly shown under STCL's PAN Account. The Company has not claimed TDS
e .

on interest accruing to STCL Gratuity Trust.

! ok e 1Y
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STCL LIMITED
CIN: U85110KA1982GOI005013

" Notes to accounts for the period ended March 31, 2018
23 Other Income

(a Interest income:-

Term Deposits With Banks & its subsidiaries 349,363 1,399,437
Income Tax Refunds - 32,610
Interest on Trade Finance/ Associates - 112,647
Other Miscellaneous interest 14,078 =
Sub Total 363,441 1,544,694
(b) Miscellaneous income:-
Amortisation of grant 2,352,208 2,817,936
Sub Total 2,352,208 2,817,936
(d) Other Receipts:-
Exchange Fluctuations 735 550
Misc. non Trade receipts (Profit on sale of fixed Assets) 18,584 -
Sub Total 19,319 550
Total 2,734,968 4,363,179

23.1 STCL had disposed the Iron Ore Fines of 6005 Mis lying with C&F agent Ms, Prathusha Associates
Shipping Pvt Ltd, Visaz on account of DMRIPL for Rs.72,45,000/-to M/s Hanuman )
Agro Cotton Industries Kurnool, AP with the consent of the party. Sale agreement for this transaction has
been entered between DMRIPL and M/s Hanuman Agro Cotton Industries on 09.10.2017. The C&F
Agent had raised for Rs. 61,94,162/- vide bill dated 09.08.2017, STCL had negotiated a one time
settlement of Rs. 38,34,000/- with C&F Agent. The company had adjusted the realised value of Rs.
34,11,000/-(Exact realised values Rs, 29,87,880/-) to the outstanding dues of DMRIPL after paying
Clearing and Forwarding charges. Since this transaction had been undertaken on account of DMRIPL,
the sales and C&F charges had not been reflected in the Financial Statement of the company.

(Amount in INR)

7,828,250
Providend fund 904,334 906,798
Leave encashments 4,059,116 1,123,623
VSS Compensation 255,854 -
Gratuity 1,885,976 248,124
Welfare Expenses 591,868 589,371
Directors Remuneration
Salaries and Allowances 2,033,753 2,671,434
Providend fund 198,729 253,206
Leave encashments 247,100 245,719
V5S Compensation - -
Gratuity 170,175 164,625
Total 18,158,349 14,031,150

%5 Fiasioe Coat

Interest on working capital loan______

(Amount in INR)

5,595,887,319

TOTAL

5,595,887,319

6,547,017,464
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26 Dation And Amortization Expenses

~ (Amount in INR)_

Deprecistion on Property Plant & Equipment (PPE)

Factory Building 369,301 369,300
Plant & Machinery 1,884,817 1,884,818
Furniture & Fixtures 49,526 101,558
Office Equipment 23,781 76,811
Electrical Installations & Equipment(Air Conditioner) , - 6,664
Roads, culverts & sewerage etc (Leasehold) 942,230 1,753,845
Impairment on assets 3,632,060 3,545,095
TOTAL 6,901,715 7,738,091 |

Delivery charges - 4,068
Others 126,786 -
Sub total 126,786 4,068
(b) Administration expenses
Office Rent 11,450 13,790
Rates and Taxes: 153,050 223,280
Electricity and Water Charges 233,900 | 240,202
Printing and Stationery 96,218 68,134
Postage, Telegram, Teleprinter & Telex 122,537 159,641
Repairs 169,385 304,070
Travelling Expenses 645,168 503,546
Service Vehicle Expenses 107,746 -
Insurance Premium 131,227 66,315
Security Charges 127,675 133,331
Auditors' Remuneration
- Statutory Audit Fees 80,000 99,126
Conveyance Expenses 118,714 92,957
Misc. Office expenses 779,550 16,791
Sub total 2,776,620 1,921,183
(c) Trade Expenses
Legal & Professional Expenses 2,090,775 1,444,676
Bank Charges 19,815 7,987
Sub total 2,110,590 1,452,663
TOTAL 5,013,996 3,377,914
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Provision for Interest on Customs Duty payable for non-

compliance with grant conditions [Chhindwara Project] 1,822,658 1,822,658

Provision for Interest on Grant received under ASIDE Scheme

[Siddapura Project] 500,000 500,000

Reversal of excess provison (7,837,880) (432,221)

Income tax paid for earlier years/ (Excess Provision of Income

Tax written back) 2

Total (a) (5,515,222 1,890,437
TOTAL (5,515,222) 1,890,437

As per our report of even date

For G C Banka & Co.

A,
3 61} Chartered Accountants

© > ERNo. 3131048 ) yb\\,\\‘
Vs Loz / 7]

I?
CA G CBanka N.Lakshmipathy ma NagraL\
Partner General Manager Director
M.No. 051155 DIN : 07829185
Place: (Lpawhaly, Place:
Date :  2)-a7.28\% Date:

Managing Director
Additional Charge
DIN :06942536
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Notes to Accounts for the year ended March 31, 2018

29 First Time adoption of Ind-AS
Transition from IGAAP to Ind AS
These financial statements, for the year ended March 31, 2018, are first financial statements prepared by
company in accordance with Ind AS. For years upto and including the year ended March 31, 2017, the
company prepared its financial statements in accordance with IGAAP, including accounting standards

notified under the Companies (Accounting Standards) Rules, 2006 (as amended).

Accordingly, the company has prepared Ind AS compliant financial statements for year ending on March
31, 2018. In preparing these financial statements, the company has prepared opening Ind AS balance sheet
as at 1st April, 2016 the company's date of transition to Ind-AS in accordance with requirement of Ind AS
101, "First time Adoption of Indian Accounting Standards". The principal adjustments made by the
company in restating its IGAAP financial statements, including the balance sheet as at April 1, 2016 and the
financial statements as at and for the year ended March 31, 2017 are quantified and explained in the Ind-AS
reconciliation statement. However the basic approach adopted is summarized hereunder:

) AIl assets and liabilities have been classified into financial assets/ liabiliies and non-financial
assets/ liabilities.

ii) Al non-current financial assets/liabilities at below market rate of interest or zero interest and
outstanding as on 1st April, 2016 have been measured at fair value.

iii) In accordance with Ind AS 101, the resulting adjustments are considered as arising from events and
transactions entered before date of transition and recognized directly in the retained earnings at the
date of transition to Ind AS.

iv) The estimates as at April 1, 2016 and at March 31, 2017 are consistent with those made for the same

dates in accordance with IGAAP (after adjustments to reflect any differences in accounting policies).

v) Ind AS 101 also allows first time adopter certain exemptions from the retrospective application of
certain requirements under Ind AS. Accordingly, the company has availed the following
exemptions/mandatory exceptions as per Ind AS101:

Exemptions :

a) Deemed Cost for Property, Plant & Equipment and Intangible Assets:
The company has availed exemption under para D7AA of appendix D to Ind AS 101 which permits a
first time adopter to continue with the carrying values for its PPE as at date of transition to Ind ASs

measured as per previous GAAP.

b) Investment in subsidiary, joint ventures and associates:
The company has elected to apply previous GAAP carrying amount of its investment in Subsidiaries,
Associate, Joint venture as deemed cost as on the date of fransition to Ind AS.

c) Fair value measurement of financial assets and liabilities at initial recognition:
The Company has financial receivables and payables that are non-derivative financial instruments.
Under previous GAAP, these were carried at transactions cost less allowances for impairment, if any.
Under Ind AS, these financial assets and liabilities are initially recognized at fair value and
subsequently measured at amortized cost, less allowance for impairment, if any. For transactions
entered into on or after the date of transition to Ind AS, the requirement of initial recognition at fair
value is applied prospectively.

Exceptions:

a) Classification & measurement of financial assets:
The company has applied para B8C of Appendix B the fair value of financial assets and financial
liability at the date of transition to Ind AS assumed to be the new gross carrying amount of the that
financial assets or the new amortized cost of that liability at the date of transition to Ind AS.

b) Impairment of financial assets:
The company has availed exception under para B8D of appendix B which permits the first time
adopter to apply the impairment requirement of Ir;d AS 109 prospectively.
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Contingent Liabilities:
—

agairst the company not acknowledged as debt ___ 13,003,017,698 |

Guarantees 1,000,000

Total 13,004,017,698 12,503,589,812

Claims against the company not acknowledged as debt Include:-

Rs.12,68,01,603 [excluding interest] is due from M/s. Devi Mineral Resources [I] Pvt. Ltd,, is a group company of Devi Trading and STCL
has initiated various legal steps for recovery of dues. In order to counter the legitimate claim of STCL, Devi Trading has raised the counter
claim of USD 28,80,000/ - against STCL with ulterior motive which is false and baseless. However the company has disclosed sum of USD
28,80,000/ - as contingent liability.

STCL was defrauded by M/s. Future Exim (India) Pvt. Ltd. & M/sFuture Metals Pvt. Ltd,, in the third country merchanting trade and
STCL had initiated legal steps for recovery of dues as one of the legal recourses. STCL has also initiated arbitration against M/ s FEIPL &
M/s. FMPL. Sino Asia is one of group company of M/s.FEIPL & M/s. FMPL raised a wrong claim for sum USD 16,80,00,000/- with
ulterior motive to counter the legitimate claim of STCL against M/s.FEIPL & M/s. FMPL even though all the legal steps have initiated to
counter the claim. However the company has disclosed sum of USD 16,80,00,000/ - as contingent liability.

The APMC, Bangalore has filed a suit in May 2011 against the Company for recovery of Market Fee / Penalty totalling an amount of
Rs.1,14,29,284/-. The transaction was carried out in the year 2001-02. The Market Fee was already paid by the Company to Food
Corporation of India, Bangalore while obtaining Release / Delivery Order for 80,000 MTs of Maize through Tender Process. Accordingly
the Company has filed its objections to the petition and the legal proceedings are in progress. The claims of APMC has been shown under
contingent liabilities.

STCL had awarded the Civil construction work to M/s Carmel Builders Fibro tech India Pvt Ltd, in respect of Pepper processing unit at
Siddapura in Coorg Dist. Of Karnataka in Aug 2008. The company terminated the contract in July 2009 on account of poor progress of
work. The contractor has disputed the same and made a demand of Rs. 80,11,634/- towards the work done. The Arbitration was
completed and awarded STCL to pay a sum Rs. 49,41,480/- to M/s Carmel Builders. STCL has challenged the Arbitral award in the court.
The Balance amount of Rs. 67,26,634/- (Rs. 8,011,634 less Rs.1,285,000 shown under payable to contractor) is shown under contingent
Liability.

M/s.Excel Cardamom Company had filed a petition in the year 1992 on the Company in Delhi High Court against the forfeiture of EMD
amount of Rs.10,00,000 by the Company in respect of cloves transactions. In the year 2007, the High Court having adjudicated the matter,
passed a decree that STCL was entitled to forfeit only Rs.1,23,342/- being its share of profit and has to refund the balance amount of Rs.
8,76,857 /- along with interest. Company had filed an Appeal with the Divisional Bench which stayed the execution of the said decree
subject to STCL depositing a sum of Rs.6,00,000/- and BG of Rs.10,00,000/- in favour of Delhi High Court, which was complied with. The
Divisional Bench has passed an order in March-2008 against the company as per which STCL has to pay Rs. 10,00,000/- to Excel
Cardamom Co. along with interest of 9% p.a. from June 1989. The order also stated that BG of Rs. 10,00,000/ - be encashed and along with
the Deposit of Rs.6,00,000/- the balance amount Excel Cardamom can file an execution petition. The company has filed a SLP in Supreme
Court against the Order of Delhi High Court. However, the company has disclosed the liability of Rs. 35,06,192/- under Contingent
Liability.

The Company has made provision for payment of interest as per the claims made by the consortium of banks in the DRT application upto
20.07.2011 and further interest are provided at the rates mentioned in the DRT application. IDBI Bank claimed an amount of Rs.
62,00,23,705/- towards penal interest/liquidated damages as per the balance confirmation certificate as on 31.03.2012. However, the
company has disclosed the liability of Rs. 62,00,23,705/- under contingent liability.

The Company has made provision for payment of interest as per the claims made by the consortium of banks in the DRT application upto
20.07.2011 and further interest are provided at the rates mentioned in the DRT application. Union Bank of India claimed an amount of Rs.
9,59,97,748/ - towards excess interest as per the balance confirmation certificate as on 31.03.2015. However, the company has disclosed the
liabilitv of Rs. 9.59.97.748/- under contineent liabilitv.

The Company has made provision for payment of interest as per the claims made by the consortium of banks in the DRT application upto
20.07.2011 and further interest are provided at the rates mentioned in the DRT application. State Bank of India claimed an amount of Rs.
94,23,73,090/ - towards excess interest as per the balance confirmation certificate as on 31.03.2016. However, the company has disclosed the
Liability of Rs.94,23,73,090/- under contingent liability.
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The Company had obtained a legal opinion which stated that fee collected for issuance of NOC for export of onion does not fall within the
definition of ambit of Service Tax and hence, service tax is not applicable. Based on the legal opinion, the company had not collected / paid
service tax on said transaction.

The Company had received a Show-cause Notice from the Service Tax Department in October 2011 for non payment of Service Tax of Rs.
1,42,70,138 for the year 2006-07 to 2010-11 (excluding interest and penalty) and the Company filed an Appeal against the said Notice which
was held against it as per the Order dtd.. 13.12.2012 of the Commissioner (Adjudication) and demanded a payment of Rs. 1,42,70,138 as
Service Tax and imposing an equivalent amount of Rs. 1,42,70,138/- as penalty. The Company has filed an Appeal against the above
Order with the Service Tax Appellate Tribunal (CESTAT) on 19.03.2013 as per the legal advice obtained. The CESTAT impugned order is
set aside and the matter is remanded to the original adjudicating authority. The Company has disclosed sum of Rs. 422,83,637/- as
contingent lizbility towards service tax for the period from 1.4.06 to 31.03.2014 including the penalties of Rs.1,42,70,138/-.

In respect of Assessment year 2010-11, notice has been received u/s 220(2) dtd. 26.02.2016 for payment of Rs. 2,‘!1,95,009/- as interest
against the default. The company had filed an application u/s 220(2)(a) on 22.06.2016, requesting to drop the interest amount claimed.
However the company has disclosed the liability of Rs. 2,11,95,009/ - under Contingent Liability. .

Subsequent to filing of arbitration petition by M/s Shiva shanker Minerals Pvt. Ltd. against STCL and on completion of arbitration process
and being awarded Rs. 3,37,31,514/- including legal fees of Rs. 26,55,114/- along with interest at the rate of 12% till the realisation. STCL
has filed an appeal against the arbitration award which is pending before the City Civil Court, Bangalore. However the company has
disclosed the total liability of Rs. 6,06,69,338/- along with interest of Rs. 2,69,37,824/- till date.

The Income Tax Department has sent a notice of demand to pay Rs 4,23,450 towards short payment of TDS and intereest thereon. The
Company has replied for rectification of demand.

The Enforcement Directorate has levied penalty of Rs 10,00,00,000 for contravention of Sec.10(6) of Foreign Exchange Management Act,
read with regulation 6(1) of Foreign Exchange management (realisation,repatriation and surrender of Foreign Exchange Regulation 2000.
The Company has filed appeal to the appellate authority and expecting full relief from them.

Contingent Assets: No contingent assets reported as on balance sheet date.

Capital Commitments :- No capital commitments reported as on balance sheet date.

Statutory Audit Fees
Total

imt
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32 Disclosures in respect of Ind AS 107 - Financial Instruments
Financial Instruments by Categories
The carrying value and fair value of financial instruments by categories were as follows:

(Amount in INR)

Financial Assets:

Investments 1 - - 1 1
Trade Receivables 1,050,000 - - 1,050,000 1,050,000
Term Deposit with banks 113,234 - - 113,234 113,234
Deposits(STC Rent Deposits) 1,643,121 - - 1,643,121 1,643,121
Claims Recoverable 452,929 452,929 452,929
Defined benefit Plan Asset - = a = s
Claims Recoverable: - - = 5 &
Cash & Cash Equivalents 4,070,807 - - 4,070,807 4,070,807
Bank balances other than above 1,795,742 - - 1,795,742 1,795,742
Total Finanical Assets 9,125834 - - 9,125.834 9,125,834
Financial Liabilities:

Earnest money depasits 7,630,039 - - 7,630,039 7,630,039
I.nh:rest' accrued and due on 33,782,951,647 J 4 33,782.951,647 33,782.951,647
Other liabilities 9,417,808 - - 9,417,808 9,417 808
Borrowings 11,852,561,919 - - 11,852,561,919 11,852,561,919
Custom Duty Payable 28,858,745 - - 28,858,745 28,858,745
Trade Payable 11,136,621 - - 11,136,621 11,136,621 |
Total Financial Liabilities 45,692,556,779 - - 45,692,556,779 45,692,556,779

(Amount in INR)

Financial Assets:

Investments 1 - - 1 1
Trade Receivables 1,050,000 - - 1,050,000 1,050,000
Term Deposit with banks 11,283,647 - - 11,283,647 11,283,647
Deposits(STC Rent Deposils) 1,643,121 - - 1,643,121 1,643,121
Claims Recoverable - - - - _=
Defined benefit Plan Asset 1,546,179 - - 1,546,179 1,546,179
Claims Recoverable: - - - - -
Cash & Cash Equivalents 3,283,611 - - 3,283,611 3,283,611
Bank balances other than above 1,795,742 - - 1,795,742 1,795,742
Total Finanical Assets 20,602,301 - - 20,602,301 20,602,301
Finandal Liabilities: -
Earnest money deposits 7,630,039 - - 7,630,039 7,630,039
Interest accrued and due on|  27,235934,184 s y 27235934184 | 27235934184
borrowings

Other liabilities 8,917,808 - - 8,917,808 8,917,808
Borrowings 11,852,590,719 - - 11,852,590,719 11,852,590,719
Custom Duty Payable 27,036,087 B - 27,036,087 27,036,087
Trade Payable 12,569,957 - - 12,569,957 12,569,957
Total Financial Liabilities 39,144,678,794 = - HJW 39,144,678,7%4

- ity
ROURKELA | 17
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(Amount in INR)
Financial Assets:
|investments 2,001 2,001 2,001
Trade Receivables 1,050,000 1,050,000 1,050,000
Term Deposit with banks 28,826,406 28,826,406 28826406
Deposits(STC Rent Deposits) 1,800,352 1,800,352 1,800,352
Claims Recoverable - - -
Defined benefit Plan Asset 698,031 698,031 698,031
Claims Recoverable: - - %
Cash & Cash Equivalents 3,043,583 3,043,523 3,043,523
Bank balances other than above 1,795,742 1,795,742 1,795,742 |
Total Finanical Assets 37,216,055 37,216,055 3’:'.215&55_‘
Financial Liabilities:
Earnest money deposits 7,669,039 7,669,039 7,669,039
Interest accrued and due on 2],640,046,865 21,640,046,865 21,640,046,865
Eabilities 8,417,808 8,417,808 8,417,808
Borrowings 11,852,611,046 11,852,611,046 11,B52.611,046
Custom Duty Payable 25,213,429 25,213,429 25213429
Trade Payable 13,437,429 13,437,429 13,437,429
Total Financial Liabilities 33,547,395,616 33,547395,616 | 33,547,395616

33 Fair Value Hierarchy
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(2) As on March 31, 2018 ] Amount in

Financial Assets

| Financial Investments at FVTPL

Investment in Equity 1

In in Equity I ts

Others (specify natuce)

Financial Investments at FVTOCI

Investment in unquoted Equity

in unquoted Equity

[Othes (specify naure)

| Derivatives designated o5 bedes

[Foreign exchange forward contracts

Specify mature

[ Total

Financial liability

[ Derivatives designated as bedges

mwm

ify nature

Total

(s) As on March 31, 2017

Financial Assets

[Mﬁvﬂﬁnmﬂ ar FVTPL

ffov in Equity 1

lavestment in Equiy

Others (specify nature)

Financial Investments at FVTOGI
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Investment in unquoted Equity
Instruments

Investment in unquoted Equity
Instruments

Others (specify natuce)

Dt e s b

Foreign exchangs forwaed

Total

[Financial Gabitiey

| Derivatives desiguated as bedges

ign exchange forward contracts

Specify nature

[Total

(c ) As on Apsil 1, 2016

Financial Assets

[Fin:ncﬁf Investments at FVTPL

|investment in Equity Instuments

i Equiy |

Others (specify naturc)

Financial Invesements at FVTOCI

Investment in unquoted Equity
Instruments

lhmm‘nmmad!iqtﬁy

|Othess (specify nature)

Derivatioes designated a3 bedger

Foreign exchange forward contracts

nahire

[Total

Finnddliahﬂity

| Derivatives designated a5 bedges

|Forcign exchange forward contracts

Specify nature

Total

Assets and liabilities which are measured at amortized cost for which fair values are disclosed

() As on March 31, 2018

Financial assets

Loans to employees

| Secusity deposits

Others (specify nature)

Total financial assets

Francal Labiin

Borrowings

Others (specify nature)

‘otal financial liabilitics

Sl Rndnan

(c) As on April 1, 2016
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[Total financial asscts - 5 = 2
r '|I"I.'|" = = = =
|Borrowings ¥ = = & = =
Others (specify nature) - = = . = =
Total financial liabilitics - % = = : =

airo!ﬁnnddassetsmdﬁnmddlhbﬂiﬁumﬁﬂamﬁudmﬂ Amount in INR)

E

|investments 1 1 1 1 2,001 2,001
Trade Receivables 1,050,000 1,050,000 1,050,000 1,050,000 1,050,000 1,050,000
[ Term Deposit with banks 113,234 113,234 11,283,647 11,283,647 | 28,826,406 28,826,406
Deposits(STC Rent Deposits) 1,643,121 1,643,121 1,643,121 1,643,121 1,800,352 1,800,352

ims Recoverable 452,929 452.929 - - T = -
Defined benefit Plan Asset - - 1,546,179 1,546,179 698,031 698,031
[Claims Recoverable: - - - - - -
Cash & Cash Equivalent 4,070,807 4,070,807 3,283,611 3,283,611 3,043,523 3,043,523
Bank balances other than above 1,795,742 1,795,742 1,795,742 1,795,742 1,795,742 1,795,742
Total Financial Assets 9,125,534 9,125,834 20,602,301 20,602,301 37,216,055 37,216,055
Earnest money deposits 7,630,039 7,630,039 _ 7,630,039 7,630,039 7,669,039 7,669,039
Interest accrued and due on| 33,782951,647 |  33,782,951,647 27,235,934,184 27,235,934,184 |  21,640,046,865 |  21,640,046,865
Other liabilities 9,417,808 9,417,808 8,917,808 8,917,808 8,417,808 8,417,808
Im 11,852,561,919 | 11.852.561,919 11,852,590,719 11,852,590,719 | 11,852,611,046 | 11,852,611,046
Custom Payable 28,858,745 28,858,745 27,036,087 27,036,087 25,213,429 25,213,429
Trade Payable 11,136,621 11,136,621 12,569,957 12,569,957 13,437,429 13437429
Total Financial Liability 45,692,556,779]  45,692,556,779 39,144,678,794 39,144,675,794]  33547,395,616  33,547.395,616

The carrying amount of current financial instruments such as trade receivables, deposits, other assets, borrowings, cash and cash equivalents, earnest money
deposit, interest accured and due on borrowings, trade payable and other liabilities are considered to be the same as their fair values, due to their short-term
nature.

Company has used inputs that are not based on observable market data (unobservable inputs) to measure the fair value of above items.

'h.? -
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35 Financial risk management
Financial risk factors

ks Re—

TheConq:any’sachnhssexposeumavmetyofﬁmmalmh market risk, md;tnskmdhqmdityﬁsk,TheCompmy’spnmrylomsisbimmﬂm
performance.

yhasmmajork.

Transaction, forecasting, management is not required to take any measure
Recongnised sensitivity
finandial .
|Market risk- Interest rate *barrowings at Sensitivity Since company in the process of winding up. Management is
fixed rate of analysis not required to take any measure to avoid risk arising from
interest interest rate.
(Credit risk Cashand cash | Ageing analysis | The Company has receivables where the counter- party's risk
equivalent, trade | Creditrating | of defaultis very high. Majority of receivables are under the
receivables, litigation and long outstanding. Therefore necessary
financial allowances have been made.
instruments.
Liquidity risk Borrowings and | Rolling cash flow | Company is in the process of winding up .Company neither
other liabilities . forecasts have the adequate cash and cash equivalent nor generating
the inflows from the operations.
a) Market Risk
Foreign exchange risk

No significant risk has been identified by the company

Interest rate risk

As company is in the process of liquadation, company is recognising the interest as per the recovery proceedings filed by banks on STCL

Increase by -1 %

|Decrease by -1% B

'b) Credit Risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure to the credit risk at the
reporting date is primarily from trade receivables. Accordingly, credit risk from trade receivables has been separately evaluated from all other financial

assets in the following paragraphs.

i) Trade Receivables

|

Trade receivables are typically unsecured and are derived from revenue earned from customers.

Credit risk exposure

An analysis of age of trade receivables at each reporting date is summarized as follows:

Not due 2 . - = . o
Past due less than six months T - e _| - = =

Past due more than six months 284,279,937 283,229,937 286,129,937, 285,079,937 mmgrw
Total 284,279,937 283,229,937 286,129,937| 285,079, 286,129, 285,079,937.00)

Trade receivables are impaired when recoverability is considered majorly doubtful based on the recovery analysis performed by the company for individual
The company does not hold any collateral or other enhancements to cover its credit risks associated with its financial assefs.

ii) Other financial assets

The Company held cash and cash equivalents of INR 40,70,807 in March 31, 2018, INR 32,83,610 in March 31, 2017 and INR 30,43,523 April 01, 2016. The cash
and cash equivalents are held with public sector banks and high rated private sector banks and do not have any significant credit risk.

%
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¢) Liquidity Risk
In the absence of any operations company doesn't required to assess its liquidity needs. Company has major liabilities towards the banks which are under
The table below provides details regarding the contractual maturities of non-derivative financial liabilities. The amount disclosed in the table is the
contractual undiscounted cash flows. The table includes both principal & interest cash flows.

{Ammltl

As at March 31, Z)}_l

Short Term Borrowing 11,852.561,919 11,852,561,919
Trade Payable 11,136,621 11,136,621
Other financial liability 33,828,858,239 - 33,828,858,239
Total 45,692,556,779 - 2 - - 45,692,556,779
As at March 31, 2017

Short Term Borrowing 11,852,590,719 11,852,590,71%
Trade Payable 12,569,957 12,569,957
Other ﬂrla_gdal liability 27,279,518,118 27,.279,518,118
Total 39,144,678,794 - - - 39,144,678,754
As at April 1, 2016

Short Term Borrowing 11,852,611,046 11,852,611,046
Trade Payable 13,437,429 13437429
Other financial lability 21,681,347,141 71,681,347,141
Total 33/547395,616 - - - 33,547 395,616

“The above figures at shown at their original carrying amount excluding Ind AS Adjustment
36 Capital Management

Company are under the process of winding up. Hence in the absence of any operations company doesn't required to manage its capital requirement.

b W
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STCL LIMITED
CIN: U85110KA1982GOI005013
Notes to accounts for the period ended March 31, 2018

37 Disclosure in respect of Indian Accounting Standard (Ind AS5)-23 "Borrowing

No amount has been capitalized as borrowing cost for the year ended March 31, 2018 & March 31, 2017 respectively.

38 WhmwdhmmﬁuwMﬁ}m'mm;!wcmcmmmﬂcwmt

Assistance”™

The break-up of total grant in aid received for various purposes is as under: -

ii) Capital Reserve for Assets acquired out of Capital Grants & Subsidies details below (Amount in
Total Grant Received 74,900,000 74,900,000 74,900,
Add: Additions during the year . . >

Less :-Loss on Assets Acquired out of Grant/subsdi S - -
Less :-Amortisation of Grant/subsdies : 61,924,000 59,571,791
Closing bal ) 12,976,000 | 15,328,209 I 18,146,144

Disclosure in respect of Indian Accounting Standard (Ind AS)-22 "Income Taxes"
In the absence of reasonable certainty of availability of sufficient
assets as of March 31, 2018, March 31, 2017 and April 01,2016 respecti
irl.lorm:ﬁmrehtingmupirypuiodof&wmny!mwarddlheuxbuesuﬂnhleddeﬁnedmmls:

taxable profit in these entities in

the future STCL has not created deferred tax
vely relating to carry forward tax losses. The following table provides the

255291

5,406,327,900

Provis
Disallowance of Interest

Carry focward Losses

Orther Disallowances
[Net Deferred Tax [ Assets/ Liability ()]

_LU3 10617

95,102,493

| Change in tax rate effect not recogni

Movement in deferred tax balances during the year- Nil

Tax expense recognised during the year in profit & loss- Nil
Tax expense recognised during the year in OCI - Nil

Reconciliation of effective tax rates

Profit Before Tax

ITax using the company's domestic tax rate @ 25.75%

6
(1,691,476,644)

618,561,732
(1,446,779,646

in tax Rate

Un-recognised Deferred Tax Assets

(LETLATEH)

—

Prior Period Income
‘ax expense during the year

Tax Losses carrried forward

Business loss carried forward for 2017-18 13,843,118

B
Business loss carried forward for 2016-17 12,932,173 7
Business loss carried forward for 2015-16 6175423 6
Business loss carried forward for 2014-15 11,932,324 5
Business loss carried forward for 2013-14 11,048310 3
Business loss carried forward for 2012-13 25,749 3
Unabsorbed Dep 13,007,902 No limit

Total 94,688,905
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STCL LIMITED
CIN: Us5110KA1952G 01005013
40 Disclosure in respect of Indian Accoumting Standard (Ind AS)-19 "Employee Benefits”

General description of various defined employee's benefits schemes are as under:
1) Gratuity:
The company has a defined benefit gmmiiyp].m.Evuymphyudnhumdﬂdm&uﬂmhdﬁnywumhm&thﬂhp&yuﬁdaym
(15/26 X last drawn basic salary plus dearness allowance) for each completed year of service subject to maximum of Rs.10,00,000/ on superannuation, resgnation,
tmmmmmmmmmmmngo:mwmml-mmmmmmmiﬂdem‘dgmm in the pcymmlofgrahl.ilyd\ct
1972 w.e.f 28.03.2018. however the increased limit of gratuity is subject to approval in the company. the company has carried out acturial valuation of gratuity
thmmmmmnmwmamMMbmwnmtmwm

b) Leave Encashment:
Ljabiﬁlyiwudslmveﬁlﬂshmﬂdmmhylawmpmﬁdedmmdbmﬂshnwmmmmmlmmdaumimdmﬂwb&dsd
actuarial valuation report from the regitstered Actuarial Valuer.

Defined Contribution Plan:

Provident Fund:

In Y 2017-18, provident fund is defined contribution plan. The contribution to the fund for the year is recognised as expenses and is charged to the Statement of
Pmﬁ.l&mmﬂum.ﬁhmmﬂﬁsmﬂ}hwﬁeldeﬂmmgedbyﬁTmupmEehwyi?.ﬁmmmmhmm
of the PF trust during the February, 2017 the contribution towards provident hmdpaynbielnpmvidenlhmdisbehgpaidmm&ommmﬂwm

mdﬂigaﬁmd&owpmywmamkdmmmmdmmmlhmmbm ﬁspaﬁﬁndbyhcwmmmtupiomary,MI The company has incurred
loss on aocount of ensuring minimum return on PF fund till February, 2017. The amount of losses are yet to be communicated by RFFC.

(i) |Current service cost 278,789 - - 278,789 311,063 |

C clud:
Actuarial loss (gain) arising from : .

0] Financial assumptions

197435

197 435

(ii) Experience adjustment

623,906

623,906

Return on plan assels excluding
(i) |interest income = =
| Total amount recognised in other
g

|comprehensive income (F44iiil) 1,101,045
D |Other - - B -
E |Contribution Paid to the Fund - = - =
F |Benefits paid 2,536,362

G |Closing balance (A+B+C+D+E+F) 3,183,754 4,063,934 " - 3,183,754 4,063,934




STCL LIMITED
CIN: UB5110KA1982G 01005013

Amount in INR)
A _|Opening balance 5,379,314 4.189,777 6925493 4,887,808 -1,546,179 698,031
B or loss:
(i) |Current service cost 306,691 243,545 - - 306,691 | 243545
(i) |Past service cost 1,839,337 = - . 1,839,337 =
(iii) |Interest cost/ (income) 365,793 318423 - - 365793 318,423
C |Remeasurement loss (gain):
Actuarial loss (gain) arising from
(i) Financial assumptions 341,657 - - 925,429 341,657
(i) Experience adjustment -1,086,604 285,912 - - -1,086,604 285,912
Return on plan assets excluding
iii) |interest income - - 513,391 5 -513,319 -512,523
amount
loss (B+C)
D [Other = - = = =
E_|Benefits 944,474 - 944 474 - - -
F_|Contribution Paid to the Fund - - 562 1,525,162 562 -1,525,162
Closing balance (A+B+C+D+E) 6,785,486 5,379,314 6,494,972 6,925,493 290,586 -1,546,179

i mmmamhmmmmym.vmﬁcommbmdauhmﬂg&ummmdmmmm:m&md

the liability
i Salary Growth ra!nismmpany'shngtermbestash‘mateuswsalaryﬁmeam&uksamudi\ﬂnﬁmepmmuﬁmmmspmHllpn‘h'q'mdo&ler
relevant factors on long term basis as provided in relevant accounting period.

s‘"“ [ &1
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STCL LIMITED
TIN: US5110KA1982G 01005013

Sensitivity Analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit
Amount in I

1.00% 6,259,579 2918552
Amount in

Discount rate 0.50% 5,161,128 3,937,660

050% 5,614,345 4,200,676
Salary growth rate 1.00% 5651863 4338467

1.00% 502,916 3825512
Risk Exposure
\muunumbasedmwmummpﬁmwhkkmdnmkmmmandmwum.hnmhwmpuyhupudhm risks as follows:
Mmmmwmmum&mwmmsﬁasmumumnh ption in future valuati will also increase the liability,
Investment Risk- If plan is funded then assets liabilities mismatch & actual invest & return on assets lower than the discount rate assumed  at the last valustion date can impact

the liability.

Discount Rate- Reduction iin discount rate in subsequent valuations can increase the plan's liability.

Profile of Defined Benefit in
Less than 1 year 42,930 20,259
Between 1-2 49,668 23,352
Between 2-3 57376 1432959
B 34 years 2813745 | 12313
Between 4-5 years 38175 148,458
[Over 5 years 12484,375 6,358,731




STCL LIMITED
CIN: UB5110KA1962G01005013

Notes to accounts for the period ended March 31, 2018

Li] mhmmammwu-hmwobdm'

Disclosures for Other than Govt. Related Entities
a) List of Related parties:-
() Holding-
- The State trading corporation of India Limited
(ii) Joint Ventures:-

NS.S Satpura Development Company Limited

b. List of ] ]
Mr. Chairman 30.01.2017 till date
Sh. Khaleel Rahim Chairman Till 18.11.2016
Sh. B.B. Saha Director Till 14.05.2017
5ri H.F. Girish M Director 23,05.2010 to 31012018
Sri S.K.Sharma Managing 3L.01.2018 to Hll date

Director{Additional

Charge)

iﬁml H% Sinha Director 29.08.2016 to 29.11.2016
Smt Rooma ath Director 15.05.2017 to till date
Sri K.V.Nagi Reddy Director 29.11.2016 fo 20.02.2017
Sri Samir Kumar Director 18.06.2015 to 31.05.2016
|m.smug-m Director 29.02.2017 to till date

(<) Post Employment Benefit Plans:-
The STCL Employees Provident Fund Trust.
The STCL Employees Gratuity Fund Trust

(d) Transactions with the related parties are as follows:

Rent paid (Rs.) 11450

* Plaase refer note no. f below for transaction with the State Trading Corporation of India Limited

{¢)- Compensation of key management personnel
in INR)

Short-term benefits 2,305,861 2,989,706
Other Io benefits 3438% 345,278
[Totat 2,649,757 334,984

mmmwﬁmyrmurmﬁmmﬂeﬁmmeptmmdm. H.P. Girish which is disclosed above.

mmﬁmmmdeﬁLhﬁﬁun&dﬁﬂuﬂﬁu
Themmmmwmsnummmmmmwmc. t owned company , P t to Paragraph
s&xduﬁummmwmmmmumwmuwmmmmw
aﬁqaﬁoﬂamﬁﬂsﬂnﬂhmﬂeﬂuwmmMuwhmpﬁmmﬂnbhh'wmﬂmhnd
entities and has made limited disclosures in the financial statements. Such entifies with which the Company has significant transactions
include but not limited to Ministry of Fertilizers and chemicals.

Ge . Interest on Grant Liabili 500,000 500,000
| Custom Duty Repa = =
Interest charged on Custom duty Repayble 1.822.658 1,822,658

“Conpany s aoailed exemplion nizntion i para 25 of Ind AS 24 * Related Party Transaction'




in I

Deposit For 3871702 | 4 3 - - 41,875,680
s1C Repayment of Deposit 5000000 = =
Share Capital 15,000, 15,000,000 1
Grant under ASIDE Scheme 11,346,628 13,338,743 15,717,005
_mhuﬁuﬁm of Grant = - -
Grant Repayable 9,417,808 8,917,808 8,417,508 |
Goyienmmg of Jodle Tnterest on Grant Tiabil : = :
Repa 28,858,745 27,036,087 25213429
Interest charged on Custom duty Repayble = = .
2017-18 2016-17 2017-18 201617
STCL contribution for the - 1071443 - -
Outstanding Balance at the end of the = 89,670
| yearwithSTCL - i

g) Terms and conditions of transactions with the related parties
# rnmdmmwﬁ-mwmmwemmmwmmmmnm

h) me&mmmum

Amount recoverable other than loans
- From Holding 36,871,702 | 41571702 | 41871702

- _From Joint Ventures
- From Post employment benefit plans e

| Amount Fayable
-_To Joint Ventures 1 Nil

Limited

h)mmwmmammuummwwhmdmm mhm\pmpandumwhdﬁmndﬂsmemm

STCL Limited. s

Qg



STCL LIMITED
CIN: U85110KA1982G 01005013
Notes to accounts for the period ended March 31, 2018

43 Disclosure in respect of Indian Accounting standard (Ind AS) 17 "Leases"

Operating Lease - As Lessee
e Company has no material future minimum lease payments under non-cancellable operating leases.

o Company has entered into operating lease with STC Limited. Lease Rent payable is 1,000 p.m. Management is of view that lease is cancellable
lease. Term of agreement is 5 years and security deposit is Rs. 3,68,71,702. Lease can be terminate either party by giving 3 month notice.

44 Disclosure in respect of Indian Accounting Standard (Ind AS)-33 "Earnings Per Share(EPS)"
i) Basic EPS
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity
(Amount in INR)

Profit (1) for the }'r attributable to the owners| (6,568,841,334) :55}

of the company

Earnings used in calculation of basic earnings per (6,568,841,334) (5.,626,915,301)
share(A)

Weighted average number of ordinary shares for| 150,000 150,000
the purpose of basic eamnings per share(B)

Basic EPS(A/B) @3,792) (7513)
ii) Diluted EPS

Diluted EPS amounts are calculated by dividing the profit atiributable to equity holders of the

(Amount in INR)

Profit (loss) for the year, attributable to the owners|  (6568841,334)]  (5626915301)|

of the company

Earnings used in calculation of basic earnings per (6,568,841,334)| (5.626,915,301)
share

Weighted average number of Equity sha.resr 150,000 150,000
adjusted for the effect of dilution (B)

Diluted EPS(A/B) (43,792) (37,513)

"y
ar



STCL LIMITED
CIN: U85110KA1982GOT1005013

Notes to accounts for the period ended March 31, 2018

45 Assets hypotecated as security

The carrying amount of assets hypothecated as security for current & non current borrowings are:

oy

Hypothecation 50,905,905 79,271,013 90,757,034
Total Non Current assets 50,905,905 79,271,013 90,757,034

46 Disclosure in respect of Indian Accounting standard (Ind AS) 36 "Impairment of Assets"
The company has assessed that there is impairment of property plant & equipment. Company has recognised the
impairment on the following assets:-

Amount in INR

Vehicles 45,000 45,000
| Computers _ 35,000 30,000

Factory Building-Byadagi 2,893,588 3

Road Severage and compound wall - 1,222,960
Plant & Machinery -Byadagi - 280,873
Factory Building-Chindwara 651,020 77,646
Plant & Machinery -Chindawara 158,304 1,888,616 |
Total 3,782,912 3,545,095

47 Disclosure of prior period errors as per Ind AS-§- "Accounting policies, changes in accounting estimates & errors”

38,144,524 38,144,524 45,882,615 45,882,615
() No current investments 246,657 1 1
(ii) Other Financial Assets 11,283,647 11,283,647 28,826,406 28,826,406
(c) Other Non-current assets = - - -
Cartent Assets
(a) Financial Assets :
(i) current investments - - 2,000 5 2,000
(if) Trade receivables 1,050,000 1,050,000 1,050,000 1,050,000
(iii) Cash & cash equivalents 3307473 3,283,611 3,067,935 3,043,523
(iv) Bank Balances other than (iii) 1,795,742 1,795,742 1,795,742 1,795,742
above
(v) Others 45,061,002 1,546,179 44,370,085 698,031
|(b) Tax Assets (Net) 2,869,709 2,869,709 11,075,408 11,056,704
(c) Other Current Assets 2,843,554 2,843,554 2,322,984 2,322,984
Total Assets 106,602,308 106,331,790 138,639,832 138,350,060
EQUITY AND LIABILITIES
Bquity
a ity Share Capital 15,000,000 15,000,000 15,000,000 15,000,000
(b) Other Equity -39,098,673,939 -39,073,193,210 -33,467,870,664 -33,445,791,390 |
Non Current Liabilities
(a) Provisions 2665437 2,665,437 3,093,053 3,093,053
(b) Other non-current liabilities 41,390,269 15,328,209 42,838,730 18,146,144
Current Habilities
|(a) Financial Liabilities
Bo i 11,852.590,719 11,852,590,719 11,852,611,046 11,852,611,046
(ii) Trade payables 1,674,540 12,569,957 1,934,267 13,437,429
(iiii) Other Financial Liabilities 27, 27,279,518,118 21,667,587,180 21,681,347,141
(b) Provisions 1,398,497 1,398,497 24,552 24,552
|(c) Other current liabilities 27,490,150 454,063 23,421 668 482,085
|Total Equity and Liabilities 106, 138,639,832 138,350,060

* The above figures have been redassified fo conform to Ind AS presen

106,331,790

1)



Extract from the Statement of Profit & Loss

Amount in INR

Other Income 10,572,848 2,734,968 3 76 4,363,179
Total Income(T) 10,572,848 2,734,968 3,425,376 4,363,179
Employees' Benefit Expenses 18,158,911 18,158,349 14,031,150 14,031,150
Finance Cost 6,547,017 464 6,547,017 464 5.595,887,319 5595887319
7,052,568 6,901,715 7,738,091 7,738,091
Depreciation & Amortization Expenses
Other Expenses 5,013,996 5,013,996 3,116,795 3377914
Total expenses (II) 6,577,242,939 6,577,091,524 5,620,773,355 5,621,034,474
Profit before exceptional items and -6,566,670,091 -6,574,356,556 -5,617,347,979 -5,616,671,295
tax(I-IT) ;
Exceptional Items 2,633,471 5,515,222 4,615,208 1,890,437
Profit Before Tax -6,569,303,562 -6,568,841,334 -5,621,963,187 -5,618,561,732
Tax expense = - - =
(i) Current tax 5 - = =
(ii) Tax paid for earlier years 2 = 8,353,569 8,353,569
|(iid) Deferred tax E 5 = 2
Profit for the Year{A) -6,569,303,562 -6,565,841,334 -5,630,316,756 -5,626,915,301
Other Comprehensive Income = = = -
Ttems that will not be reclassified to i - = .
profit or loss
- Remeasurements of the defined -309,197 203,560 -486,519 486,519
benefit plans
Other Comprehensive Income net of -309,197 203,560 -486519 -486519
tax (B)
Total Comprehensive Income for the 6,569,612,759 -6,568,637,774 5,630,803,275 5,627,A01,820
period (A+B)
Eamlngs per equity share : - - - -
(1) Basic 43,795 43,792 -37,535 -37,513
(2) Diluted 43,795 43,792 -37,535 -37,513

* The above figures have been redassified to conform to Ind AS presentation requirements..

Cash in Hand- HO/ Perior Period Exp

Legal & Professional Expenses 187,390 - 187,390 -
Audit Fee 19,126 - 15,126 -
Rates & taxes 99,388 - 49,694 49,694
Provision for Customs Duty in Lieu of - - 2,273,846 - 2,273,846
Export-Chin

Tax Deducted at Source 2014-15 - 18,704 - 18,704
Impairment of NS5 Satpura 246,656 - 246,656
Loss on reconcilation of EEFC account 23,862 - -550 24,412
Grant Ammortization _-26,062,060 - 1,369,475 -24,692.586
Total 25,480,729 2,292,550 1,108,905 -22,079,274

G
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STCL Limited
CIN: US5110KA1982GOI005013
Notes to Accounts for the year ended March 31, 2018

48 Derivative Financial Instruments

|Bifurcation above derivative instrutments in - -
current and non-current

48.1 Foreign Currency Exposure
(Amount in INR)

Total = = =

(Amount in INR)

Total = P =

49 Commitments
There are no capital commitments as company are in the process of liquadation.

50 Disclosure in respect of Indian Accounting Standard (Ind AS)-21 "The Effects of changes in Foreign Exchange Rates"

'l'heamntafexdungedi{fuwnesM)udhdbh%mdhoﬁt&lmeﬂEhrMmdﬁLM&anﬂﬁﬁﬂ
for March 31, 2017.

51 Provision for contingencies are Nil




STCL Limited B
CIN: U85110KA1982GOI005013
Notes to Accounts for the year ended March 31, 2018 ; -3
52 Disclosure in respect of Indian Accounting standard (Ind AS)-108: "Operating Segments" -
Operating Segments =
1)  Export :
2) Import :
3) Domestic —
Identification of Segments

The Chief Operating Decision Maker monitors the operating results of its Business Segments separately for the purpose
of making decisions about resource allocation and performance assessment. Segment performance is evaluated based
onproﬁtorlossandismsuredmnsﬁstmﬂywﬂhpmﬁlorloashlheﬁnmdalsﬁtemmﬁ.Opemﬁngsemmﬁhnw 3
been identified on the basis of the nature of products/services and have been identified as per the quantitative criteria
specified in the Ind AS.

Segment revenue and results .
The expenses and incomes which are not directly attributable to any business segment are shown as unallocable
expenditure (net of unallocated income).
Segment assets and liability
Segmmtamhﬂudeaﬂopmﬁngaselsusedbyﬂwopemﬂngsegmmmmainlymmistsofl’I‘E,mde —
receivables, cash & cash equivalents and inventories, Segment liability primarily includes trade payables and other
liabilities. Common assets and liabilities which can not be allocated to any of the segments are shown as a part of
unallocable assets and liabilities. -
Intersegment Transfers _—
Intersegment prices are normally negotiated among segments with reference to the cost, market price and business
risk. Profit or loss on intersegment transfers are eliminated at the company level.
(i) Segment Revenue and Expense
Details regarding revenue and expenses attributable fo each segment must be disclosed =
Segment assets include all operating assets in respective segments comprising of net fixed assets and current assets, -
Segment revenues and results = |
(a) for the year endedc‘h 31, 2018
(]Segm
1(a) |External - - “ . - - .
1(b) |Inter segment revenue - - - - - -
Segment Revenue (1(a) +1 (b)) - : = - :
2 Results } - —_—
|unaltocated Corporate expenses ] . s
3 () net of unallocated income L ! -
3 (b) | Interest Expense 6,547,017 464 6,547,017,464
3 (¢) |Interest Income 363,441 363,441 —
Total - - - 6,518,951,490 6,518,951,490
Profit before tax from ordinary . N » -6,574,356,556 —_
(ofetivities @ 3a)) & () i cic) B
(5)| Exceptional Items - - - -5,515,222 -5,515,222 —_—
(6)}Income taxes = BN o = N _
(7)|Net Profit after tax (4)- (5) -(6) - - - -6,568,841,334 -6,568,841,334 —
(8)|Interest in results of JV's e 2 = = =
(9)|Other Information : -
9 (a) |Segment Assets - - - 82,465,638 82,465,638 o
9 (b) [Segment Liabilities - - - 45,709,296,624 | 45,709,296,624
9 (c) [Capital Expenditure - - - = = p—
9 (d) | Depreciation - = - 6,901,715 6,901,715
9e) Non-Cash expenses other than E
depreciation ! =3

A0 —~



Segment Revenue

(b) for the year ended March 31, 2017

1(a) |External Sales - =
1(b) &r_mmrevmue - =
Segment Revenue (1(a) +1 (b)) - =
(2){Segments Results = 2
Unallocated Corporate expenses g ’
- T PP S 19,239,282 19,239,282
3 (b) |Interest Expense 5,595,887,319 5,595,887,319
3 () |Interest Income 1,544,694 1,544,694
Total - 5/578,192,731 5,578,192,731
Profit before tax from
(qt'i" ities (2)- 3(a )(b) & (¢ ) -5,616,671,295 -5,616,671,295
(5)|Exceptional Ttems 1,890,437 1,890,437
(6)|Income taxes 8,353,569 8,353,569
(7)[Net Profit after tax (4)- (5) -(6) -5,626,915,301 -5,626,915,301
(8)|Interest in results of JV's # =
(9)|Other Information : -
9 (a) [Segment Assets 106,331,790 106,331,790
9 (b) [Segment Liabilities 39,164,525,000 39,164,525,000
9 (c) | Capital Expenditure = .
9 (d) |Depreciation 7,738,091 7,738,091
on-Cash expenses other than
9(e) 4 iation -

___(Amount in INR)

Tolale

138,350,060

138,350,060

33,569,141,450

33,569,141,450

(i) Information about major customers

Revenue from major customers under each segment is Rs. Nil (31.03.2017, Nil).

o



STCL Limited
CIN: U85110KA1982GOI005013
Notes to Accounts for the year ended March 31, 2018

53 Dividends

(i) Equity Share Capital

(Amount in INR)

(ii) Dividends not recognised at the
end of reporting period.

~



STCL LIMITED
CIN: UB5110KA1982GO1005013

Notes to accounts for the period ended March 31, 2018

54  Reconciliation of Equity as at April 1, 2016 and March 31, 2017 (Amount in INR)
I |ASSETS
: 5 Non current assets
(a) Property, Plant and Equipment 1 45,882,615 45,882,615 40,702,695 2,558,171 38,144,524
(b) Financial Assets : =
{i) Non current investments 2 246,657 246,656 1 246,657 246,656 > 1
(i) Other Financial Assets 28,826,406 - 28,826,406 11,283,647 - 11,283,647
(c) Other Non-current assets a = 52 - a -
2 Current assels
|(2) Financial Assets :
(i) current investments 2,000 = 2.000 = = 2
(ii) Trade receivables 1,050,000 - 1,050,000 1,050,000 - 1,050,000
{iii) Cash & cash equivalents 3 3,067,935 24,412 3,043,523 3,307 473 3,862 3,283,611
1,795,742 = 1,795,742 j
(iv) Bank Balances other than (ii) above 1,795,742 1,795,742
(v) Loan 43,672,054 - 43,672,054 43,514,823 - 43514823
(vi) Others (1,541,969) (2.240,000) 695,031 (15,826) (1.562,005) 1,546,179
(b) Tax Assets (Net) 3 11,075,408 18,704 11,056,704 2,869,709 - | 2869,709
(c) Other Current Assets 2,322,984 - 2,322,984 2,843,554 - 2,843,554
Total 136,399,832 {1,950,228) 138,350,060 107,598,474 1,266,684 | 106,331,790
1. | EQUITY AND LIABILITIES
3 |Equity
(a) Equity Share capital 15,000,000 = 15,000,000 15,000,000 2 15,000,000
(b) Other Equity 5 GaATLeT,0TT)|  (BE796eT)| (33445791,300)|  (9A0LA74205)| (82810L5) HRAEEERRES
34 |LIABILITIES
Non Current Liabilities
{a) Provisions 3,093,053 - 3,093,053 2,665437 - 2,665,437
(b} Other non-current liabilities 3 42,838,730 24,692,586 18,146,144 41,390,269 26,062,060 15,328,209
Current liabilities
{a) Financial Liabilities
(i) Borrowings 11,852,611,046 - 11,852,611,046 11,852,590,719 - |11,852,590,719
(i) Trade payables 13,387,735 (49,694) 13,437,429 12,259,144 (310813)] 12,569,957
(iii) Other Financial Liabilities 3 21,679,073,295 (2.273846)|  21,681,347,141 27,279,518,118 - | 27.279,518,118
(b) Provisions 4 4,584,965 4,560,413 24,552 5,194,949 3,796,452 1,398,497
(c) Other current liabilities 3&4 482,085 - 482,085 454,063 - 454,063
Total 136,399,832 (1,950,228) 138,350,060 107,598,474 1266684 | 106,331,790
. ‘ﬂwpmﬁmwﬁpmmmmﬂwmmwImiASymmﬁoummnmﬂrﬂzpwpwdtHsm
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STCL Limited
CIN: UB5110KA1962G 01005013
Motes to Accounts for the year ended March 31, 2018

55 Reconciliation of total comphrensive income for the year ended March 31, 2017

(Amount n INR)

_rEweuss
Employees Benefit Expenses 13,075,713 (955.457) 14,031,150
[ |Finance Cost 5,595,887,319 - 5595887319
| Depreciation & Amaortization Expenses 6,440,131 (1,297,960) 7738091
Expenses 3,116,795 (261,119)| 3377914
Total expenses " 5,618,519,958 [2.514516)| 5,621,034.474
Exceptional item 3,182,987 2,792,550 1890437
Profit Before Tax (5.619,709,790) 1144452 (5.618,561,732)
Tax expense:
(i) Current tax - - =
(i) Tax paid for earlier years 353,569 - 8,353,569
(i) Deferred tax - - =
|
T |Profit/{loss) for the Period (5.628,063,359) 1,144,492 (5,626,915,301)
I |Other Comprehensive Income
1) |Ttems that will not be reclassified to profit or loss
- Remeasurements of the defined benefit plans - 486,519 (486,519)
Less: Income Tax on Above 2
Other Comprehensive Income - 436,519 (486,519)
Tofal Comprehensive Income far the period (5,627,401,520)|

* The previous GAAP figures have been reclassified to conform to Ind AS p

Remeasurement of Acturial valuation of Defined benefit plans 955437 6,800,413
IITWEI‘H] of Revaluation Reserve -331,954 -
|impairment Loss recognised 1,207,960
| Adjustment for Prior Peried Error 2,220,231 -2,366,656
Ipidassmﬁﬁon of Deferred income 1,369475 18,146,144

Impairment Loss recognised 486,519 -246,656

Adjustments on transition date 13,959,043 E

Total Adjustments -13,441,208 -13,859,043
Total Equity as per Ind AS -39,058,193,210 -33,430,791.3%0

| Adiustment of Prior Period errors for FY 2016-17

Ammortization of grant- VITC

Ammortization of grant- ASIDE 929801
Total Adjustments 1,148,058 |
| Profit after tax as per Ind AS (5,626,915,301)
Other comprehensive income (486,519)
Total comprehensive income as per Ind AS (5.627,401.820)

Ind AS

58 Impadan.dnpﬁn

[Net cash flow from Investing activities 17,633,985 (1,260,211) 18,944,196
[ Net cash flow from financing activities 1,239,884 1,260,211

[Net Increase/(Decrease) in cash and cash equivalent 239,538 (550 240,088 |
|Cash and cash equivalent as on April 1, 2016 3,067,935 24412 3043523
|Cash and cash equivalent as on March 31, 2017 3307473 23562 3,283,611
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STCL Limited
CIN: U85110KA1982G 01005013
Notes to Accounts for the year ended March 31, 2018

59 Dues to Micro, Small and Medium Enterprises
Based on the information available with the company, there are no outstanding balances of parties covered
under Micro, Small and Medium Enterprises Development Act, 2006.
L Principal amount remaining unpaid at the end of the year to Micro, Small & Medium enterprise - NIL;
ii, Interest accrued & remaining unpaid at the end of the year to Micro, Small & Medium enterprise for the
current year - NIL;
iii. Amount of interest paid during the year along with the payment of principal amount made beyond the
appointed day - NIL;
iv. Amount of interest carried forward from last accounting year with interest for the current year on such
interest - NIL.

60 Approval of financial statements & 5 M
The financial statements were approved by the board of directors and authorized for issue on

61 The Company had appointed M/s Management consultant Services to prepare a turn around plan for the
company in view of its weak financial position. Based on the report submitted by the consultant the board of
directors of the company has passed a resolution on 18.04.2013 to take neccesary steps for winding up of the
company and to introduce a voluntary separation scheme (VSS) to employees. The union cabinet has approved
in its meeting held on 13.08.2013 for winding up of STCL Limited. Accordingly the company has filed winding
up ptition datedzs.ll.ZnSbefomHighcounofKamatakawh!dlispendmgfor disposal. The company has
oﬁmedvssw:hewgudmemployeesdmthe&pmmhummdmmlmmgmofﬂ employees, 32
employees have opted for VSS.

62 Balances in the account of Trade Receivables, Trade Payables, other Creditors and Business Associates are under
litigation and no confirmation are received against the aforesaid balances.

63 In the opinion of the Management, the Current Assets, Loans & Advances have a value on realization in the
ordinary course of business at least equal to the amount at which they are stated in the Balance Sheet and
necessary provision has been made in the cases wherever it is considered as doubtful,

64 As full provision for doubtful debts has already been made in the previous years, no further interest income is
recognized. The amounts will be recognized as income in the year of actual recovery on collection basis. The
interest payable to consortium of banks and UCO Bank of Rs. 5,59,58,87,319/- calculated on accrual basis is to be
recovered from the business associates to whom the credit facilities were provided.

65 The company has write back an amount of Rs, 3,79,365/- unclaimed credit balance was held in various parties
accounts for more than 3 years.

66 The Company has filed a civil suit in 1994 against M/s.Rajesh Spices for breach of contract on supply of chillies
to M/s Kerala State Civil Supplies Corporation under back to back supply contract terms. The City Civil Court
has passed a decree in favour of the Company directing M/s.Rajesh Spices to pay Rs.33,64,560/- with interest @
9% p.a. [from the date of suit ie., June 1994 to till realization] to STCL during August 2011. The decree passed
in favour of the company has been transferred to City Civil Court, Nagpur, Maharashtra for recovery.

67 hmseswhereﬂe&mpanykasmade?mvisimforDoubﬁzﬂDebﬂ,mhuﬂmrm,‘addiﬁnnalmginof
pmﬁtmrmgnimdaf@ﬂwyhvebemdmiﬁdmdoab&ddebh.mmmﬁvdﬁomlhﬁepmﬁa
afmbdngchmiﬁedmdmhﬁﬂdebﬁhbﬁng@mdbﬁdramﬁaﬂwmbyhﬁ&dmwﬂof
provisions are made. Only after the full receipt of the balance outstanding as per books, the interest / additional
margin of profit will be recognized on cash basis.

68 Miscellaneous Expenses do not include items of expenses exceeding 1% of the total revenue of the company or
Rs.10,00,000/- which ever is higher.

69 Figures in Financial Statements have been rounded off to the nearest rupee and previous years figures have been
re-grouped, re-arranged wherever necessary to make them comparable with those of the current year's figures.
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STCL Limited e
CIN: U85110KA1982GOI1005013

Notes to Accounts for the year ended March 31, 2018 -

70 Explanations for Reconciliation of Balance Sheet and Statement of Profit and Loss as previously |

reported under IGAAP to IND AS =

N otel: —

The company has chosen the cost model of recognition for an entire class of PPE. After recognition as an asset, an
item of PPE is carried at its cost less any accumulated depreciation and any accumulated impairment losses.

Note 2:

Company has recognised the impairment on the equity investments as on date of transition as company board
approved in its 142nd Board Meeting held on October 24, 2013 for withdrawal from the joint venture Company — —,
INSSSADCL.

Note 3:

Under Ind AS, an entity shall correct material prior period errors retrospectively in the first set of financial
statements approved for issue after their discovery by restating the opening balances of assets, liabilities and eqmty
for the earliest prior period presented, if the error occurred before the earliest prior period presented. The impact o
changes in assets and liabilities is on account of prior period error and is taken under respective heads of assets, __
liability and equity as on transition date. '

—

—_—

Note4:

Under Ind AS, remeasurement i.e. acturial gains and losses on net defined benefit liability are recognised in oth™
comprehensive income instead of profit or loss. Under the previous GAAP, these remeasurements were formin
part of the profit or loss for the year. There is no impact on total eqmty as at 31 March, 2016.

Note5:
Retained Earning as at April 01, 2016 has been adjusted consequent to the above Ind AS transition adjustments. =
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INDIAN AUDIT AND ACCOUNTS DEPARTMENT
OFFICE OF THE DIRECTOR GENERAL OF
COMMERCIAL AUDIT AND EX-OFFICIO MEMBER,
AUDIT BOARD, HYDERABAD

DGCA/A/c/Desk/2017-18/STCL/1.62 ’ 224 Date: 17 September 2018

To

The Managing Director,
STCL Limited,
Bangalore.

Sub: - Comments of the C&AG of India under Section 143(6)(b) of the Companies Act, 2013 on
the accounts of STCL Limited, Bangalore for the year ended on 31 March 2018

Sir,
| forward herewith the ‘Nil Comments’ Certificate of Comptroller and Auditor General
of India under Section 143(6)(b) of the Companies Act, 2013 on the accounts of STCL Limited,

Bangalore for the year ended on 31 March 2018.

2. The date of placing the comments along with Annual Accounts and Auditor’s Report
before the shareholders of the Company may please be intimated and a copy of the
proceedings of the meeting may be furnished.

3i The date of forwarding the Annual Report and Annual Accounts of the Company
together with Auditor’s Report and comments of the Comptroller and Auditor General of India
to the Central Government for being placed before the Parliament may please be intimated.

4. Ten copies of the Annual Report for the year 2017-18 may please be furnished in due

course.

The receipt of this letter along with the enclosures may please be acknowledged.

Yours faithfully,

Encl:- As above

(L. Tochhawng)
Director General

WETHETER F FA@A WA, HEEE, $EE - 500 004. ol

A.G.'s Office Complex, Saifabad, Hyderabad - 500 004 Grams :
& # o ms : DIRCOMIT Fax : 040-23231318
e-mail : mabhyderabad@cag.gov.in Phone : 23233315, 23230415



 COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)(b)
OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF STCL LIMITED, BANGALORE
FOR THE YEAR ENDED 31 MARCH 2018

The preparation of financial statements of STCL Limited, Bangalore for the year ended 31
March 2018 in accordance with the financial reporting framework prescribed under the Companies
Act, 2013 (Act) is the responsibility of the management of the company. The Statutory Auditor
appointed by the Comptroller and Auditor General of India under section 139 (5) of the Act is
responsible for expressing opinion on the financial statements under section 143 of the Act based
on independent audit in accordance with the standards on auditing prescribed under section
143(10) of the Act. This is stated to have been done by them vide their Revised Audit Report dated
13 September 2018 which supersedes their earlier Audit Report dated 31 July 2018.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of STCL Limited, Bangalore for the year ended 31
March 2018 under section 143(6)(a) of the Act. This supplementary audit has been carried out
independently without access to the working papers of the Statutory Auditors and is limited
primarily to inquiries of the Statutory Auditors and company personnel and a selective examination
of some of the accounting records.

In view of the revisions made in the Statutory Auditor’s report, to give effect to some of my
audit observations raised during supplementary audit, | have no further comments to offer upon or
supplement to the statutory auditors’ report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller and Auditor General of India

(L. Tochhawng)

Place: Hyderabad ' Director General of Commercial Audit &
Date: 17 September 2018 Ex-Officio Member, Audit Board,
Hyderabad
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Form No: MGT-11
Proxy Form
[Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and
Administration) Rules, 2014] :

Name of the Company: STCL Limited
Registered Office : No.10/11EM;

Name of the member(s)

Folio No.

I/We, being the member (s) of ......... shares of the above named Company, hereby appoint

1. Name:
Address:
E-mail Id:
SIgnature :....ocuveviersencrenannne , or failing him

2. Name:
Address :
E-mail Id :
SIENALUTE .......uvuuienenenssasenn, OF failing him

3. Name:

Address :

E-mail Id:

BIGHBOE 5. oo vovsisisnasausospmanmns
as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 35" Annual general
meeting of the Company, to be held on the20th day of September 2018 at 3.00 p.m. at the Registered Office
of STCL, at No.10/1,II Main, 30" Cross,7" Bloock,Jayanagar,Bangalore-560 070 and at any adjournment
thereof in respect of such resolutions as are indicated below:

Optional
Resolution Number For Against

1. Adoption of Annual Accounts for the year 2017-18

2. Fixing of Auditors’ Remuneration

3. Appointing Shri S. K. Sharma as a Director of the Company

Signature of shareholder

Signature of Proxy holder(s)
Note : This form of proxy, in order to be effective, should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the Mceting.




