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Limited Review Report

Independent Auditor’s Report on Unaudited Standalone financials results of the
M/s The State Trading Corporation of India Limited for the quarter and half year
ended 30t September, 2019 pursuant to the Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015.

To

The Board of Directors

The State Trading Corporation of India Limited,
New Delhi ot

1. We have reviewed the accompanying Statements of Standalone Financial
Results (“the Statements") of M/s The State Trading Corporation of India
Limited (“the Company”) being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended. Attention is drawn to the fact
that the figures for the corresponding period from 1st April, 2018 to 30t
September 2018 and the corresponding period from 15t April, 2019 to 30t June
2019, as reported in these financials results have been approved by the Board

of Directors of the Company , but have not been subjected to our review.

2. This Statement, which is the responsibility of the Company’s Management
and approved by the Company’s Board of Directors, has been prepared in
accordance with the recognition and measurement principles laid down In
Indian Accounting Standard 34 “'Interim Financial Reporting” (“Ind AS 34”),
prescribed under Section 133 of the Companies Act, 2013, and other




accounting principles generally accepted in India. Our responsibility is to

express conclusion on the Statement based on our review.

. We conducted our review in accordance with the Standard on Review

Engagement (SRE) 2410, "Review of Interim Financial Information performed
by the Independent Auditor of the Entity” issued by the Institute of Chartered
Accountant of India. This Standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of
material misstatement. A review is limited primarily to inquiries of company
personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and

accordingly, we do not express an audit opinion.

SEBI under Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, to the extent applicable

. Based on our review conducted and procedures performed as stated in
paragraph 3 above and based on the consideration of the results submitted by
the branch management referred to in paragraph 6 below, and subject to the
matters described in paragraph 5 below, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standard and other accounting principles
generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, including the
manner in which it is to be disclosed, or that it contains any material

misstatement.




5. Attention is invited to the following:

(a) Note No 4 of Financial Results/Highlights for the period ended on 30t
September 2019, for no credit impairment by STC against trade receivables of
Rs. 977.29 Crores which are under dispute/litigations since long. The impact

of the same is not ascertainable.

(b) Note No 5 of Financial Results/Highlights for the period ended on 30th
September 2019, for non-provision of a demand of Rs 132.83 Crores received
from Land and Development Office - New Delhi, which has resulted in
understatement of loss by Rs. 132.83 Crores.

(c) Note No 3 and 6 of Financial Results/Highlights for the period ended on 30th
September 2019, for continuing default by STC from November 2017 onwards
in the repayment of principal amount of Banks Loans and interest thereon.
Company owed substantial funds to the bank for which lender banks initiated
the action of recovery by filing O.A. No. 148/2019 before DRT on 18/02/2019.
However, subsequently Syndicate Bank, one of the constituent lender filed
insolvency petition in NCLT under section 7 of the IBC Code, 2016, on
21/02/2019 and same is pending for admission. In the meantime, company
for the settlement of its debt payable to the bank offered One Time Settlement
(OTS) vide letter dated 20/03/2019 to which Syndicate Bank (lead banker)
responded on 22/05/2019 giving a counter offer of settlement of which

principle terms, inter alia, were as under: -

1) Payment of Rs. 1100 Crores immediately.
2) Payment of Rs. 300 Crores by sale of STC immovable properties.
3) Balance amount of Rs. 506.24 Crores by assigning 50% of realized trade

receivable within 5 years from 1st Jan 2019




Syndicate Bank by their offer dated 22/05/2019 proposed to sign MOU not
later than 30/06/2019. Syndicate Bank also confirmed vide letter dated
22/05/2019 that as part of settlement, Rs. 900 Crores were already received
from STC and balance amount of Rs. 200 Crores were to be remitted, based on
balances arrived on 31/12/2018. On verification of documents, it is found that
Rs. 200 Crores were remitted on 27/05/2019 but without executing any MOU
and till date revised MOU, if any, has not been executed and the insolvency

petition filed before NCLT, Principal Bench, New Delhi, is also pending.

Based on the information and explanations provided to us, in our opinion,
non-execution of MOU to bind the banker in terms of final settlement is a
lapse on the part of the company. Our opinion is not modified in respect of

this matter.

Further, subsequently a meeting was held on 29/08/2019 under the
Chairmanship of Hon'ble Minister, Commerce & Industry, regarding
settlement of dues of PEC and STC. PEC is an unlisted company 100% owned
by Government whereas STC is a listed company, listed with Bombay Stock
Exchange and National Stock Exchange and as on date of our report 10% of
shares are held by the public at large and remaining 90% is held by the
Central Government. As per minutes of the meeting held on 29/08/2019 and
communicated by letter dated 09/09/2019 by Under Secretary, Govt. of India,
it was resolved that since PEC does not have meaningful assets to pay its
present outstanding except certain flats /homes having value approximately
of Rs. 10 Crores therefore in order to repay debt of PEC of Rs 1390.01 Crores
so that public sector bank do not suffer, a decision was taken in the meeting to
sell Jawahar Vyapaar Bhawan, New Delhi, an immovable property owned by
the STC, after due process of taking exemption from Land & Development
office, the lessor of the plot of land on which Jawahar Vyapaar Bhawan is
constructed, title will be transferred and lender bank will dispose off the

properties in transparent manner. It was further decided that Syndicate Bank




will revise the agreement of OTS with STC and include PEC in its ambit so as
to swiftly conclude the full and final settlement of pending dues of these

companies to banks.

The meeting under the Chairmanship of Hon'ble Minister, Commerce &
Industry also decided that Government was going to close down STC and
PEC.

Based on minutes of the meeting dated 29/08/2019, Syndicate Bank vide
letter dated 11/10/2019 communicated about the opinion that they have
obtained from their counsel namely M/s Cyril Amarchand Mangaldas about
possible way out to save the payment of stamp duty on transfer / assignment
of Jawahar Vyapaar Bhawan through binding agreements in favor of buyer.

Thereafter, an opinion has been sought by the company from M/s Shardul
Amarchand Mangaldas wherein they have opined that merger with any other
profitable company namely MMTC could be another option, other than

closer.

Considering the provisions of the Companies Act, 2013, and the fact that 10%
shareholding of STC is held by public at large, the decision of Ministry of
taking over the liability of PEC amounting to Rs 1390.01 Crores by STC in the
meeting held on 29/08/2019 are in contravention to section 180 and 186 of the
Companies Act, 2013, and would also be prejudicial to the interest of the
minority shareholders which is public at large because STC by taking the
liability is not gaining in any manner and this will also be contrary to the
settled accounting principles because the liability is being fastened on the
company without any corresponding asset. We are of the considered opinion
that the decision taken in the meeting held on 29/08/2019 being prejudicial to
the interest of the minority shareholder and is taken without following due
process of law is not in the interest of the company and its members and is

also contrary to the corporate structure envisaged under the provisions of the




Companies Act, 2013. Such decision taken, without the consent of the
shareholders, firstly by not convening meeting of the members is also
affecting adversely the fundamental of the company being its ability to

continue as a going concern.

(d) We draw attention to Note no 6 where company has stated that keeping in
mind strength of the company and business plans and future outlook as
assessed, the accounts have been prepared on going concern basis. We have
considered the minutes of the ministry which indicates that the Ministry of
Commerce & Industry in its meeting held on 29.08.2019 decided to close
down the company. Further it is stated that net worth of the company is fully
eroded. However, since opinion has been taken by the company and option
qua closer or merger are still open, therefore, we cannot give our opinion as
uncertainty exists.

Our opinion is not modified in respect of this matter.

. We did not review the interim financial results of 8 Branches included in the
unaudited standalone interim financial results of the entity included in the

Company and results for these branches is as follows:

(Amount in Rs. Crores)

Particulars For the Quarter Ended For the Quarter Ended
30th September 2019 30th September 2018
Total Assets 1,179.69 1,275.80
Total Revenue from
Operations 154.01 2,451.59
Profit/(Loss) after
Tax (36.61) (27.67)

The Interim financial results for the 8 branches have been reviewed by the
branch management whose quarterly results have been furnished to us, and
our conclusion in so for as it relates to the amounts and disclosures included

in respect of these branches, is based solely on the basis of results furnished




by management of the Branch and the procedures performed by us as stated

in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of the above

matter,

For and on behalf of
HDSG & Associates

Chartered Accountants

Deepak Gujrati

Partner
M.No. 087815

Place: New Delhi
Date: 08th November 2019
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Limited Review Report

Independent Auditor's Report on Consolidated Unaudited financials results of
the M/s The State Trading Corporation of India Limited for the quarter and half
year ended 30th September, 2019 pursuant to the Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015.

To
The Board of Directors

The State Trading Corporation of India Limited,
New Delhi

1. We have reviewed the accompanying Statements of Consolidated Financial
Results (“the Statements") of M/s The State Trading Corporation of India
Limited ("The Parent") and its subsidiaries (the parent and its subsidiaries
together referred to as “the Group”), (the Statement") being submitted by the
Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.
Attention is drawn to the fact that the consolidated figures for the
corresponding period from 1st April, 2018 to 30t September 2018 and the
corresponding period from 1t April, 2019 to 30t June 2019, as reported in
these financials results have been approved by the Parent's Board of

Directors, but have not been subjected to our review.



2. This Statement, which is the responsibilily of the Parenl's Management and
approved by the Parent's Board of Directors, has been prepared in accordance
with the recognition and measurement principles laid down In Indian
Accounting Standard 34 “'Interim Financial Reporting” (“Ind AS 347),
prescribed under Section 133 of the Companies Act, 2013, and other
accounting principles generally accepted in India. Our responsibility is to

express conclusion on the Statement based on our review.

3. We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2410, "Review of Interim Financial Information performed
by the Independent Auditor of the Entity” issued by the Institute of Chartered
Accountant of India. This Standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of
material misstatement. The review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and
thus provide less assurance than an audit. We have not performed an audit

and accordingly, we do not express an audit opinion.

SEBI under Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, to the extent applicable

4. The Statement includes the results of the following entitles

A. Holding Company

M/s The State Trading Corporation of India Limited
B. Subsidiary Company

M/s STCL Limited

5. Based on our review conducted and procedures performed as stated in

paragraph 3 above and based on the consideration of the results submitted by




the branch management referred to in paragraph 7 below, and subject Lo the
matters described in paragraph 6 below, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standard and other accounting principles
generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, including the
manner in which it is to be disclosed, or that it contains any material

misstatement.

6. Attention is invited to the following:

(@) Note No 4 of Financial Results/Highlights for the period ended on 30t
September 2019, for no credit impairment by STC against trade receivables of
Rs. 977.29 Crores which are under dispute/litigations since long. The impact

of the same is not ascertainable.

(b) Note No 5 of Financial Results/Highlights for the period ended on 30t
September 2019, for non-provision of a demand of Rs 132.83 Crores received
from Land and Development Office - New Delhi, which has resulted in

understatement of loss by Rs. 132.83 Crores.

(c) Note No 3 and 6 of Financial Results/Highlights for the period ended on 30t
September 2019, for continuing default by STC from November 2017 onwards
in the repayment of principal amount of Banks Loans and interest thereon.
Company owed substantial funds to the bank for which lender banks initiated
the action of recovery by filing O.A. No. 148/2019 before DRT on 18/02/2019.
However, subsequently Syndicate Bank, one of the constituent lender filed
insolvency petition in NCLT under section 7 of the IBC Code, 2016, on

21/02/2019 and same is pending for admission. In the meantime, company



for the settlement of its debt payable Lo the bank offered One Time Settlement
(OTS) videletter dated 20/03/2019 to which Syndicate Bank (lead banker)
responded on 22/05/2019 giving a counter offer of settlement of which

principle terms, inter alia, were as under: -
1) Payment of Rs. 1100 Crores immediately.
2) Payment of Rs. 300 Crores by sale of STC immovable properties.

3) Balance amount of Rs. 506.24 Crores by assigning 50% of realized trade

receivable within 5 years from 1st Jan 2019

Syndicate Bank by their offer dated 22/05/2019 proposed to sign MOU not
later than 30/06/2019. Syndicate Bank also confirmed vide letter dated
22/05/2019 that as part of settlement, Rs. 900 Crores were already received
from STC and balance amount of Rs. 200 Crores were to be remitted, based on
balances arrived on 31/12/2018. On verification of documents, it is found that
Rs. 200 Crores were remitted on 27/05/2019 but without executing any MOU
and till date revised MOU, if any, has not been executed and the insolvency

petition filed before NCLT, Principal Bench, New Delhi, is also pending.

Based on the information and explanations provided to us, in our opinion,
non-execution of MOU to bind the banker in terms of final settlement is a
lapse on the part of the company. Our opinion is not modified in respect of

this matter.

Further, subsequently a meeting was held on 29/08/2019 under the
Chairmanship of Hon'ble Minister, Commerce & Industry, regarding
settlement of dues of PEC and STC. PEC is an unlisted company 100% owned
by Government whereas STC is a listed company, listed with Bombay Stock
Exchange and National Stock Exchange and as on date of our report 10% of

shares are held by the public at large and remaining 90% is held by the




Central Government. As per minutes of the meeling held on 29/08/2019 and
communicated by letter dated 09/09/2019 by Under Secretary, Govt. of India,
it was resolved that since PEC does not have meaningful assets to pay its
present outstanding except certain flats /homes having value approximately
of Rs. 10 Crores therefore in order to repay debt of PEC of Rs 1390.01 Crores
so that public sector bank do not suffer, a decision was taken in the meeting to
sell Jawahar Vyapaar Bhawan, New Delhi, an immovable property owned by
the STC, after due process of taking exemption from Land & Development
office, the lessor of the plot of land on which Jawahar Vyapaar Bhawan is
constructed, title will be transferred and lender bank will dispose off the
properties in transparent manner. It was further decided that Syndicate Bank
will revise the agreement of OTS with STC and include PEC in its ambit so as
to swiftly conclude the full and final settlement of pending dues of these

companies to banks.

The meeting under the Chairmanship of Hon'ble Minister, Commerce &
Industry also decided that Government was going to close down STC and
PEC.,

Based on minutes of the meeting dated 29/08/2019, Syndicate Bank vide
letter dated 11/10/2019 communicated about the opinion that they have
obtained from their counsel namely M/s Cyril Amarchand Mangaldas about
possible way out to save the payment of stamp duty on transfer / assignment

of Jawahar Vyapaar Bhawan through binding agreements in favor of buyer.

Thereafter, an opinion has been sought by the company from M/s
ShardulAmarchand Mangaldas wherein they have opined that merger with
any other profitable company namely MMTC could be another option, other

than closer.




Considering the provisions of the Companies Act, 2013, and the fact that 10%
shareholding of STC is held by public at large, the decision of Ministry of
taking over the liability of PEC amounting to Rs 1390.01 Crores by STC in the
meeting held on 29/08/2019 are in contravention to section 180 and 186 of the
Companies Act, 2013, and would also be prejudicial to the interest of the
minority shareholders which is public at large because STC by taking the
liability is not gaining in any manner and this will also be contrary to the
settled accounting principles because the liability is being fastened on the
company without any corresponding asset. We are of the considered opinion
that the decision taken in the meeting held on 29/08/2019 being prejudicial to
the interest of the minority shareholder and is taken without following due
process of law is not in the interest of the company and its members and is
also contrary to the corporate structure envisaged under the provisions of the
Companies Act, 2013. Such decision taken, without the consent of the
shareholders, firstly by not convening meeting of the members is also
affecting adversely the fundamental of the company being its ability to

continue as a going concern.

(d) We draw attention to Note no 6 where company has stated that keeping in
mind strength of the company and business plans and future outlook as
assessed, the accounts have been prepared on going concern basis. We have
considered the minutes of the ministry which indicates that the Ministry of
Commerce & Industry in its meeting held on 29.08.2019 decided to close
down the company. Further it is stated that net worth of the company is fully
eroded. However, since opinion has been taken by the company and option
qua closer or merger are still open, therefore, we cannot give our opinion as

uncertainty exists.

Our opinion is not modified in respect of this matter.




7. We did not review the interim financial resulls of 8 Branches included in the

unaudited standalone interim financial results of the entity included in the

Group and results for these branches is as follows:

(Amount in Rs. Crores)

Particulars For the Quarter Ended | For the Quarter Ended
30th September 2019 30th September 2018
Total Assets 1,179.69 1,275.80
Total .Revenue from 154.01 2 451.59
Operations
Profit/(Loss) after Tax (36.61) (27.67)

The Interim financial results for the 8 branches have been reviewed by the
branch management whose quarterly results have been furnished to us, and
our conclusion in so for as it relates to the amounts and disclosures included
in respect of these branches, is based solely on the basis of results furnished
by management of the Branch and the procedures performed by us as stated

in paragraph 3 above.

. We did not review the Interim financial results of the subsidiary, M/s STCL
Limited included in the consolidated unaudited financial results and results

for the subsidiary is as follows:

(Amount in Rs. Crores)

Particulars For the Quarter Ended For the Quarter Ended
30th September 2019 30th September 2018

Total Assets 7.25 7.51
Total I.Zevenue from Nil Nil
Operations
Profit/(Loss) after
Tax (Incl. Exception 1.29 (0.23)
Items)

These Interim financial results have been reviewed by other auditors whose
reports have been furnished to us by the Management and our conclusion on

the Statement, in so far as it relates to the amounts and disclosures included




in respect of such subsidiary, is based solely on the reports of the other

auditors and the procedures performed by us as stated in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of the above matter.

For and on behalf of
HDSG & Associates
Chartered Accountants
Firm Reg. No. 002871N

Deepak Gujrati (;’// \( ,‘ )\«
Partner NN 4
M.No. 087815 N

Place: New Delhi
Date: 08th November 2019

ODIN: 1208795 ARRAPABEE !



THE STATE TRADING CORPORATION OF INDIA LTD.

Statement of Financial Results for the Period ended Sept 30, 2019
CIN: L74899DL1956G01002674

(Rs. crore)
STANDALONE CONSOLIDATED
Quarter Quarter Half Year Half Year Year ended Quarter Quarter Half Year Half Year Year ended
Particulars ended ended ended ended 31.03.2019 ended ended ended ended 31.03.2019
30.09.2019 30.06.2019 30.09.2019 30.09.2018 S 30.09.2019 | 30.06.2019 30.09.2019 30.09.2018 .
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) (Audited) (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Audited)
Income
Revenue from Operations 156.71 2,260.59 2,417.30 6,570.50 8,903.44 156.71 2,260.59 2,417.30 6,570.50 8,903.44
Other Income 24.45 18.41 42.86 164.28 109.63 24.51 18.41 42.92 164.28 109.85
Total Income 181.16 2,279.00 2,460.16 6,734.78 9,013.07 181.22 2,279.00 2,460.22 6,734.78 9,013.29
Expenses
Purchases of Stock in trade 154.00 2,257.93 2,411.93 6,561.10 8,886.81 154.00 2,257.93 2,411.93 6,561.10 8,886.81
Change in Inventory - - - 0.02 0.02 - - - 0.02 0.02
Employees' Benefit Expenses 25.61 20.96 46.57 63.11 100.12 25.78 21.20 46.98 63.60 101.38
Finance Cost 3.31 3.63 6.94 97.94 155.59 3.31 363 6.94 97.95 165.59
Depreciation & Amortization Expenses 2.76 3.83 6.59 7.90 15.14 2.84 3.91 6.75 8.06 15.46
Other Expenses 5.63 5.21 10.84 15.38 38.07 5.68 5.34 11.02 15.67 38.60
Total expenses 191.31 2,291.56 2,482.87 6,745.45 9,195.75 191.61 2,292.01 2,483.62 6,746.40 9,197.86
Profit before exceptional items and tax (10.15) (12.56) (22.71) (10.67) (182.68) (10.39) (13.01) (23.40) (11.62) (184.57)
Exceptional Items - Expense /(Income) (2.53) 81.78 79.25 0.30 714.44 (4.07) 81.78 77.71 0.11 714.49
Profit Before Tax (7.62) (94.34) (101.96) (10.97) (897.12) (6.32) (94.79) (101.11) (11.73) (899.06)
Tax expense
(i) Current tax - - - 0.90 - - - - 0.90 -
(i) Tax related to earlier years - - - - (16.04) - - - - (16.04)
(i) Deferred tax - - - - - - - - - -
Profit for the period from continuing operations (A) (7.62) (94.34) (101.96) (11.87) (881.08) (6.32) (94.79) (101.11) (12.63) (883.02)
Profit/(loss) from discontinued operations - - - - - - - - - -
Tax expense of discontinued operations - - - - - - - - - -
Profit from discontinued operations after tax (B) - - - - - - - - - -
| Profit for the period (A+B) (7.62) (94.34) (101.96) (11.87) (881.08) (6.32) (94.79) (101.11) (12.63) (883.02)
Il Other Comprehensive Income
Items that will not be reclassified to profit or loss
- Remeasurements of the defined benefit plans - - - - 1.62 - - - - 1.62
Less: Income Tax on Above - - - - - - - - - -
Items that will be reclassified to profit or loss - - - - - - - - - -
Total of Other Comprehensive Income - - - - 1.62 - - - - 4.62
Total Comprehensive Income for the period (7.62) (94.34) (101.96) (11.87) (879.46) (6.32) (94.79) (101.11) (12.63) (881.40)
::;’““P Squlky stars CApat{EacavaNe SETE 0= 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00
Other Equity excluding Revaluation Reserves - - (995.22) (25.65) (893.24) - - (5,560.33) (4,590.45)| (5,459.22)
Earnings per equity share : (Not Annualized)
1) Basic (in Rupees) (1.27) {(15.72) (16.99) (1.98) (146.85) (1.05) (15.80) (16.85) 2.11) (147.17)
Diluted (in Rupees) (1.27) (15.72)] 4 (16.29) (1.98) (146.85) (1.05) (15.80) (16.85) (2.11) (147.17)

"

o



Segment-wise Revenue, Results, Assets & Liabilities

Date: 08.11.2019

(Rs. crore)
1. Segment revenue
a) Export 2.07 291 4.98 3.96 13.89 2.07 2.91 498 3.96 13.89
b) Import 102.96 2,211.86 2,314.82 6,292.29 8,437.75 102.96 2,211.86 2,314.82 6,292.29 8,437.75
c) Domestic 51.68 45.82 97.50 274.25 451.80 51.68 45.82 97.50 274.25 451.80
Total 156.71 2,260.59 2,417.30 6,570.50 8,903.44 156.71 2,260.59 2,417.30 6,570.50 8,903.44
Less -Inter-segment revenue - - - - - - - - - -
Revenue from operations 156.71 2,260.59 2,417.30 6,570.50 8,903.44 156.71 2,260.59 2,417.30 6,570.50 8,903.44
2. Segment results - Profit /(Loss) before tax and
interest from each segment
a) BExport 1.76 0.06 1.82 3.51 3.73 1.76 0.06 1.82 3.51 3.73
b) Import (0.63) 0.16 (0.47) (0.85) 1.75 (0.63) 0.16 (0.47) (0.85) 1.75
c) Domestic 1.18 2.30 3.48 5.79 9.44 1.18 2.30 3.48 5.79 9.44
Total 2.31 2.52 4.83 8.45 14.92 2.31 2.52 4.83 8.45 14.92
Less:(l) Finance cost 331 3.63 6.94 97.94 155.59 3.31 3.63 6.94 97.95 155.59
incon(li('a) SRR dOK epetEng = o allal aciNe 6.62 9323 99.85 (7852) 756.45 5.32 93.68 99.00 @i 75839
Profit before Tax (7.62) (94.34) (101.96) (10.97) (897.12) (6.32) (94.79) (101.11) (11.73) (899.06)
3. Segment Assets
a) Export 1,064.14 1,061.97 1,064.14 3,222.78 1,063.54 1,064.14 1,061.97 1,064.14 3,222.78 1,063.54
b) Import 32.91 35.16 32.91 122.40 29.83 32.91 35.16 32.91 122.40 29.83
c) Domestic 34.39 29.75 34.39 64.45 34.24 34.39 29.75 34.39 64.45 34.24
d) Unallocated 1.358.90 1.434.74 1,358.91 1.126.92 1,675.47 1,365.48 1,440.77 1,365.49 1,133.50 1,680.11
Total 2,490.35 2,561.62 2,490.35 4,536.55 2,803.08 2,496.92 2,567.65 2,496.93 4,543.13 2,807.72
4. Segment Liabilities
a) Export 1,193.32 1,209.76 1,193.32 1,387.79 1,250.76 1,193.32 1,209.76 1,193.32 1,387.79 1,250.76
b) Import 317.75 340.78 317.75 274.91 348.11 317.75 340.78 317.75 274.91 348.11
c¢) Domestic 79.71 81.21 79.71 68.62 36.45 79.71 81.21 79.71 68.62 36.45
d) Unallocated 950.20 972.87 950.20 1,886.28 1,116.40 5,521.40 5,543.97 5,521.40 6,457.43 5,685.66
Total 2,540.98 2,604.62 2,540.98 3,617.60 2,751.72 7,112.18 7,175.72 7,112.18 8,188.80 7,320.98
As per our report of even date
M/s HDSG & Associates .
Chartered Accountants . By order of the Board of Directors
FRN : 002871N -
A“tfa.k =~ - .
(Rajiv Chopra) ( Nagrath)
Deepak Gujrati Director (Marketing) M-F & CFO
Partner with additional charge of CMD
Place: New Delhi




THE STATE TRADING CORPORATION OF INDIA LTD
Balance Sheet as at September 30, 2019
(Rs in crore)

AR A0 S b B ey STANDALONE CONSOLIDATED
b U T L -‘-Ly;‘ Asat Asat - [ CAsatpy ol )
¥ % ParticularsSSUNEaEE ISy ~September 30‘~" ; eg qnber~' o
: ' 2018 | 2018 | 20 o
.’(Uriauﬁ[te’d); " | (Unaudited) (Unil'ﬁ:lited 1= __I Uﬁ‘a‘ﬁ“ﬂltL)E ol
ASSETS
Non-current assets
(a) Property, Plant and Equipment 590.26 596.42 592.89 599.38
(b) Capital work-in-progress 0.37 245 0.37 2.16
(c) Investment property 305.05 310.09 305.05 310.09
(d) Other intangible assets 0.02 0.07 0.02 0.07
(e) Financial Assets : - -
(i) Investments 0.01 0.01 0.01 0.01
(i) Trade receivables 967.55 964.53 967.55 964.53
(iii) Loans 5.96 8.52 5.96 8.52
(iv) Other Financial Assets 20.65 53.47 20.71 53.53
(f) Deferred tax assets (net) 86.49 73.67 86.49 73.67
1(g) Other non-current assets 5.18 7.86 5.18 7.86
Sub total 1,981.54 2,016.79 1,984.23 2,019.81
Current Assets
(a) Inventories 0.12 0.18 0.12 0.18
(b) Financial Assets :
(i) Trade receivables 117.30 2,310.48 117.41 2,310.59
(ii) Cash & cash equivalents 65.05 85.84 67.62 86.41
(ii) Bank Balances other than (ii) above 12.20 1.1 12.38 1.29
(iv) Loans 4.38 4.19 4.54 4.36
(v) Other Financial Assets 270.83 27.74 270.85 27.74
(c) Tax Assets (Net) 29.97 21.42 30.26 21.71
(d) Other Current Assets 8.95 68.80 9.25 69.05
(e) Other non current assets held for disposal 0.01 - 0.01 -
Sub total 508.81 2,519.76 512.44 2,521.33
Total Assets 2,490.35 4,536.55 2,496.67 4,541.14
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 60.00 60.00 60.00 60.00
(b) Other Equity (110.63)! 858.95 (4,674.40) _(8,704.49)
Sub total (50.63) 918.95 (4,614.40) (3,644.49)
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Trade payables -MSME - - - -
(i) Trade payables -Others 987.41 990.69 987.41 990.69
(iiy Other Financial Liabilities 35625 53.83 34.31 53.83
(b) Provisions 112.15 119.63 112.55 119.95
(c) Other non-current liabilities 7.16 0.22 8.26 1.52
Sub total 1,141.97 1,164.37 1,142.53 1,165.99
Current liabilities
(a) Financial Liabilities
(i) Borrowings 705.53 1,592.71 1,890.79 2,777.97
(i) Trade payables -MSME E - - -
(iii) Trade payables -Others 154.01 221.94 155.13 223.06
(iv) Other Financial Liabilities 382.57 531.77 3,765.69 3,911.73
(b) Provisions 53.24 14.81 53.24 14.84
(c) Other current liabilities 103.66 92.00 103.69 92.05
Sub total 1,399.01 2,453.23 5,968.54 7,019.64
Total Equity and Liabilities 2,490.35 4,536.55 2,496.67 4,541.14
Notes

1) These Financial results have been prepared in accordance with recognition and measurement principles laid down in the Indian
Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India.

2) The financial results for the Period ended on 30th September 2019 were reviewed by the Audit Committee on 07.11.2019 and approved
by the Board of Directors in its meeting held on 08.11.2019

3) In view of the default by the company in paying due interest amount to the banks, STC was declared NPA. The lender banks have
initiated DRT proceedings against the company and Syndicate bank has initiafed NCLT proceedings. The company has initiated the OTS
proposal with the lender banks and accordingly a part payment of Rs. 1100 Cfigre has been made to the Syndicate Bank, leade of Jo}n

and the same is being vugorously followed up at appropnate levels.




4) Total trade receivable of Rs. 1084.85 Crore includes Rs. 977.29 Crore "having significant increase in credit risk" being under
dispute/litigation and outstanding since long. However, no credit impairment has been made, as the company feels that even if the amount
is eventually not recovered, the creditor will not be paid by the company to the extent the amount is not realized from trade receivables.
Though in certain cases Court has directed STC to pay the creditors.

5) STC was allotted a plot of land measuring 2.599 acres by L&DO for constructing of Office building at a rate of Rs.1,000 per sq. yard vide
Lease Agreement dated 05.12.1975. On 26.03.2018, L&DO raised a demand on STC vide Its letter nu. L&DO/LS2A/9225/133 for an
amount of Rs.132.83 crore w.r.t. various conditions of the Lease Deed. L&DO had further stated that the execution of lease deed shall be
subject to complete payment & putting to use of premises as permissible under Master plan. However, STC has disputed the demand and
asked for certain details/clarifications for the purpose of reconciliation. Despite repeated follow-up by STC in the matter, L&DO is yet to
provide the requisite details. Till date, there is no confirmatory order from L&DO and hence, clear Liability for the said demand is not
ascertainable. Moreover, STC has intimated L&DO about the area of land at JVB which was acquired/utilized by NDMC and Delhi Metro
for 325.686 sq. mtr. & 388.910 sq.mtr respectively. L&DO has also been requested to consider for the reduction in land area initially
allotted to STC and to intervene for early disbursement of compensation, if any.

6) Eventhough the net worth of the company has been eroded fully (even including revaluation reserve), in the opinion of the Management,
the Company is going concern as : The Company is a CPSE under administrative control of the Ministry of Commerce & Industry. The
Company is primarily in the business of trade with State Trading Organizations of various countries, to undertake promotion of export and
to undertake market intervention operations in commodities as specified by Government from time to time. The company has seven
offices and 3 representative offices all over the country and is fully equipped with the necessary infrastructural facilities to undertake any
volume of business operations. The company is participating in several business opportunities.For last few years the company is facing
mismatch in inflows and outflows of funds due to huge recoverable from associates with whom the company had undertaken trade
transactions and who had defaulted in making timely payment to STC. This has led to temporary financial crunch, operating losses,
reduction of net worth.Simultaneously the company initiate legal action against the defaulting associates. One of the major associates has
made sufficient payment to STC on direction of Hon'ble Supreme Court. This has eased out the financial crisis of the Company to some
extent. The Company has therefore proposed settlement with the lender banks.

Simultaneously the company has undertaken various cost reduction measures to improve the liquidity / profitability such as closure of
unviable branches undertaking trade in those commodities fetching higher trade margins etc.In view of this it is believed that, after the
proposed settlement, sufficient liquidity would be available with the company to undertake further business operation. The Company has
also requested to JLF to provide some funded/non-funded limit for conducting business on behalf of Govt. of India. It is belisved that this
would generate sufficient trade margin for STC in the process of revival ,It is believed that STC shall be in a position to confidently sail as a
going concern.

Considering the strength of the company, business plans and future outlook as assessed, the company is quite confident to reach at some
workable solution to resolve financial position of the company. Pending such resolution and considering the facts given above:-

a. Accounts have been prepared on going concern basis. 3

b. As regards to busines plan, it is to mention that STC has projected a turnover of Rs. 9000 Crore for the F.Y 2018-20.

c. The company is continuing to carry forward deferred tax assets, which will be available for set of against future profits in view of
anticipated business opportunities and improved availability of working capital,

d. No provision for impairment of non-current assets has been considered necessary and.

e. As a cost cut measure, the company has introduced Voluntary retirement scheme (VRS) , first phase of VRS was introduced starting
from 18.06.2018 to 17.07.2018 up to level of Chief Manager excluding professionals. The VRS in the first phase was to cover maximum
80 employees on first come first serve basis. Total 101 applications were received out of which 06 applications were rejected, 07
applications were withdrawn. Application of 80 employees out of balance 88 applications was accepted and their dues have been settled.
Further Second phase has also been introduced from 29.03.2019 till 29.04.2019 up to level of Chief Manager and 43 applications have
been accepted. Further VRS has been introduced and kept open till 31.03.2020. Total application received as on 31.10.2019 was 6 and all
the applications were accepted employees were relieved also. There is no application pending for processing.

7) Effective April 1, 2019, the company adopted Ind AS 116 "Leases", applied to all lease contracts existing on April 1, 2019 using the
modified retrospective method and has taken the cumulative adjustment to retained earnings, on the date of initial application. Accordingly,
comparatives for the year ended March 31, 2019 have not been retrospectively adjusted. On transition, the adoption of the new standard
resulted in recognition of Right-of-Use asset (ROU) of 0.85 crore, and a lease liability of 0.86 crore. The cumulative effect of applying the
standard resulted in 0.01 crore being debited to retained earnings, net of taxes. The effect of this adoption is insignificant on the profit for
the period and earnings per share.

.

8) As a matter of accounting prudence, Deferred Tax Assets for the period ended 30.09.2019 have not beén recognized.

9) Figures of the previous period have been recasted / reclassified to make them comparable with those of the current period wherever
necessary.

As per our report of even date

M/s HDSG & Associates .
Chartered Accountants By order of the Bgard of Directors
N : 002871N =
ol G \
Deepak Gujrati o ( (Rajiv Chol &\\\ a Nagra
Partner Director (Marketin M F & CFO
M. No. 087815 with additional charge of CMD

DIN -06466326
Place: New Delhi

Date: 08.11.2019



THE STATE TRADING CORPORATION OF INDIA LTD.

St of Fi ial Results for the Period ended Sept 30, 2019
CIN: L74899DL1956G0O1002674
(Rs. Crore)
STANDALONE CONSOLIDATED
S.NO. PARTICULARS Quarter ended | Quarter ended | Half Year ended | Half Year ended | Year ended ?;:’zr 2:::3’ Half Year ended |Half Year ended| Year ended
30.09.2019 30.06.2019 30.09.2019 30.09.2018 31.03.2019 20.09.2019 30.06.2019 30.09.2019 30.09.2019 31.03.2019
I (Unaudited) {Unaudited) {Unaudited) {Unaudited) | (Audited) | (Una nau {Unaudited) {Unaudited) | (Audited) |
1 |Total income from operations 156.71 2,260.59 2,417.30 6,570.50 8,903.44 156.71 2,260.59 2,417.30 6,570.50 8,903.44
2 |Net Profit /(Loss) for the period (before tax, exceptional o
andlor Esiraprdinary Hems) (10.15) (12.56) (22.71) (10.67) (182.68) (10.39) (13.01) (23.40) (11.62) (184.57)
3 [Net Profit /(Loss) for the period before tax (after Exceptional
aexifor Extraondinary Rsme) (7.62) (94.34) (101.96) (10.97) (897.12) (6.32) (94.79) (101.11) (11.73) (899.06)
4 |Net Profit /(Loss) for the period after tax (after Exceptional ~
ancdfor Exdraordinary fiems) (7.62) (94.34) (101.96) (11.87) (881.08) (6.32) (94.79) (101.11) (12.63) (883.02)
S |Total comprehensive income for the period [comprising
Profit! (Loss) for the period (after Tax) and other (7.62) (94.34) (101.96) (11.87) (879.46) (6.32) (94.79) (101.11) (12.63) (881.40)
comprehensive income (after tax)
6 |Equity Share Capital 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00
7 |Other Equity excluding Revaluation Reserves - - (995.22) (25.65) (893.24) - - (5.560.33) (4,590.45) (5,459.22)
8 |Eaming per share (of Rs. 10/- each) (for continuing and
discontinued operations)
(not Annualized) :
(a) Basic (in Rupees) (1.27) (15.72) (16.99) (1.98) (146.85) (1.05) (15.80) (16.85) 2.11) (147.17)
(b) Diluted (in Rupees) (1.27) (15.72) (16.99) (1.98) (146.85) (1.05) (15.80) (16.85) (2.11) (147.17)

Notes:

1) These Financial results have been prepared in accordance with recognition and measurement principles laid down in the Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally accepted in India.

2) The financial results for the Period ended on 30th September 2019 were reviewed by the Audit Committee on 07.11.2019 and approved by the Board of Directors in its meeting held on 08.11.2019

3) In view of the default by the company in paying due interest amount to the banks, STC was declared NPA. The lender banks have initiated DRT proceedings against the company and Syndicate bank has initiated
NCLT proceedings. The company has initiated the OTS proposal with the lender banks and accordingly a part payment of Rs. 1100 Crore has been made to the Syndicate Bank, leader of Joint lender forum on
29.03.2019 (Rs. 900 Crore) and on 27.05.2019 (Rs. 200 Crore). The process of OTS with the lender banks is in progress and the same is being vigorously followed up at appropriate levels.

4) Total trade receivable of Rs. 1084.85 Crore includes Rs. 977.29 Crore "having significant increase in credit risk" being under dispute/litigation and outstanding since long. However, no credit impairnent has been
made, as the company feels that even if the amount is eventually not recovered, the creditor will not be paid by the company to the extent the amount is not realized from trade receivables. Though in certain cases
Court has directed STC to pay the creditors.

5) STC was allotted a plot of land measuring 2.599 acres by L&DO for constructing of Office building at a rate of Rs.1,000 per sq. yard vide Lease Agreement dated 05.12.1975. On 26.03.2018, L&DO raised a demand
on STC vide its letter no. L&DO/LS2A/9225/133 for an amount of Rs.132.83 crore w.r.t. various conditions of the Lease Deed. L&DO had further stated that the execution of lease deed shall be subject to complete
payment & putting to use of premises as permissible under Master plan. However, STC has disputed the denrand and asked for certain details/clarifications for the purpose-of reconciliation. Despite repeated follow-up
by STC in the matter, L&DO is yet to provide the requisite details. Till date, there is no confirmatory order from L&DO and hence, clear Liability for the said demand is not ascertainable. Moreover, STC has intimated
L&DO about the area of land at JVB which was acquired/utilized by NDMC and Delhi Metro for 325.686 sq. mtr. & 388.910 sq.mtr respectively. L&DO has also been requested to consider for the reduction in land area
initially allotted to STC and to intervene for early disbursement of compensation, if any.
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6) Eventhough the net worth of the company has been eroded fully (even including revaluation reserve), in the opinion of the Management, the Company is going concem as : The Company is a CPSE under
administrative control of the Ministry of Commerce & Industry. The Company is primarily in the business of trade with State Trading Organizations of various countries, to undertake promotion of export and to
undertake market intervention operations in commodities as specified by Government from time to time. The company has seven offices and 3 representative offices all over the country and is fully equipped with the
necessary infrastructural facilities to undertake any volume of business operations. The company is participating in several business opportunities.For last few years the company is facing mismatch in inflows and
outflows of funds due to huge recoverable from associates with whom the company had undertaken trade transactions and who had defaulted in making timely payment to STC. This has led to temporary financial
crunch, operating losses, reduction of net worth.Simultaneously the company initiate legal action against the defaulting associates. One of the major associates has made sufficient payment to STC on direction of
Hon’ble Supreme Court. This has eased out the financial crisis of the Company to some extent. The Company has therefore proposed settlement with the lender banks.

Simultaneously the company has undertaken various cost reduction measures to improve the liquidity / profitability such as closure of unviable branches undertaking trade in those commodities fetching higher trade
margins etc.In view of this it is believed that, after the proposed settlement, sufficient liquidity would be available with the company to undertake further business operation. The Company has also requested to JLF to
provide some funded/non-funded limit for conducting business on behalf of Govt. of India. It is believed that this would generate sufficient trade margin for STC in the process of revival ,It is believed that STC shall be
in a position to confidently sail as a going concemn.

Considering the strength of the company, business plans and future outlook as assessed, the company is quite confident to reach at some workable solution to resolve financial position of the company. Pending such
resolution and considering the facts given above:-

a. Accounts have been prepared on going concemn basis.

b. As regards to busines plan, it is to mention that STC has projected a tumover of Rs. 9000 Crore for the F.Y 2019-20.

c. The company is continuing to carry forward deferred tax assets, which will be available for set of against future profits in view of anticipated business opportunities and improved availability of working capital,

d. No provision for impairment of non-current assets has been considered necessary and.

e. As a cost cut measure, the company has introduced Voluntary retirement scheme (VRS) , first phase of VRS was introduced starting from 18.06.2018 to 17.07.2018 up to level of Chief Manager excluding
professionals. The VRS in the first phase was to cover maximum 80 employees on first come first serve basis. Total 101 applications were received out of which 06 applications were rejected, 07 applications were
withdrawn. Application of 80 employees out of balance 88 applications was accepted and their dues have been settled. Further Second phase has also been introduced from 29.03.2019 till 29.04.2019 up to level of
Chief Manager and 43 applications have been accepted. Further VRS has been introduced and kept open till 31.03.2020. Total application received as on 31.10.2019 was 6 ard all the applications were accepted
employees were relieved also. There is no application pending for processing.

7) Effective April 1, 2019, the company adopted Ind AS 116 "Leases", applied to all lease contracts existing on April 1, 2019 using the modified retrospective method and has taken the cumulative adjustment to
retained eamings, on the date of initial application. Accordingly, comparatives for the year ended March 31, 2019 have not been retrospectively adjusted. On transition, the adoption of the new standard resulted in
recognition of Right-of-Use asset (ROU) of 0.85 crore, and a lease liability of 0.86 crore. The cumulative effect of applying the standard resulted in 0.01 crore being debited to retained eamings, net of taxes. The effect
of this adoption is insignificant on the profit for the period and earings per share.

8) As a matter of accounting prudence, Deferred Tax Assets for the period ended 30.09.2019 have not been recognized.
9) Figures of the previous period have been recasted / reclassified to make them comparable with those of the current period wherever necessary.

By order of the Board of Directors

I ;
(RaJ:iv ChopS)\\\ {Rooma ﬂ}?,

Director (Marketing) with additional charge of CMD GM-F &CFO
N -06466326 -

Place: New Delhi
Date: 08.11.2019





