THE STATE TRADING CORPORATION OF INDIA LTD:: NEW DELHI
INDUSTRIAL RELATIONS SECTI

June 2™ , 2018
Circular No: IR/ 12 /2018

Subject: Amendment in the Payment of Gratuity Act, 1972 -
enhancement of ceiling of the payment of Gratuity

to the Employees

The DPE vide its Office Memorandum No. W-02/0020/2018-DPE(WC)GL-XI1/18
dated 11.04.2018 has conveyed that the Payment of Gratuity Act, 1972 has been
amended vide Notification dated 29.03.2018 by Ministry of Labour & Employment.
Accordingly, sub-section (3] of Section 4 of the Payment of Gratuity Act, 1972 has been
amended to substitute the words “ten lakhs” with the words “such amount as may be
notified by the Central Government from time to time”.

2. In pursuance of the above amendment, the Ministry of Labour & Employment
vide its Notifications dated 29.03.2018 has specified that the amount of Gratuity
payable to an employee with effect from 23.03.2018, unider the Act, shall not exceed
twenty lakh rupees.

3 In view of abave amendment to the Payment of Gratuity Act, 1972, the ceiling of
gratuity payable under the Act to 5TC employees is revised to Rs. 20 lakhs with affect
from 29.03.2018, i.e, the date from which the said amendment came into force.

4. This issues with the approval of the Competent Authority.

[T. Kerketta)
General Manager [Personngl)

Copy to:

- Exe. Secy. to CMD
Exe. Secy. to Director{Personnel)
Exe. Secy. to Director({Finance)
- Exe.Secy. to Director{Marketing}
- [Exe. Secy. to CVO

All CGMs/GMs 7
- All Branch Managers e-mail
- Al Divisional Heads, CO j

- IGMIF) [A&E) - Hard Copy
- Motice Board = Hard Copy
- S8TC's Website
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